House Bill

2632-A

FSTIRY
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purposes of computing urban renewal division of taxes for certain urban renewal plans. Takes effect on

91* day following adjournment sine die.

Background: In 2007 the Legislature passed significant
reforms to the state’s urban renewal statutes (HB
3056}, including exempting local option levy collections
from all future urban renewal districts. Overiooked at
the time was the impact that existing urban renewal
districts have on voter approved local option levias
that were in place or would be passed or expanded in
the future.

HB 2632-A would exempt all iocal option levies
approved or renewed after the effective date of the hill
from division of taxes in urban renewal. There would
be no immediate impact on urban renewal districts
that benefit. However, upon renewal of a levy, any
funds received from local option levy tax rates would
transfer back to the school district or other local
government.

This measure restores the true meaning of the local
option levy and allows 100% of the levy proceeds to be
spent on the areas outlined in the levy question.
School districts are required to spend levy proceeds
only on the items/areas called out in the measure; it is
incongruous to have the same funds diverted away
from their voter approved purpose for urban renewal.

PPS Impact: According to the Multnomah County Tax
Supervising and Conservation Commission {TSCC)
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PORTLAND PUBLIC SCHOO1S LEVY FOR TEACHERS AND
EDUCATIOMNAL PROGRAMS

QUESTION: Shall schoofs protect class size, teaching positions; jevy
$1.89 per $1,000 assessed value for five years beginning 2011; require
oversight?

This measure may cause property taxes to increase by mere than
three percent.

SUMMARY: Portland Public Schools' voter-approved local option leyy

currently provides funding for retaining teachers and providing

instructlonal programs that students need for a weli-rounded

education, As PPS responds to substantial cuts in state funding to local

schools, continuing a local option will:

®  Fund 600 teaching positions {(some In every schooi}, Including
200 that would be lost in the coming schoal year due to state
budget cuts without levy funds;

B Prevent substantial Increases in class size so students receive
more individual attention from teachers;

" Continue educational programs necessary for a weli-rounded
education.

Levy cost is $1.99 per $1,000 assessed property value of which $1.25
per $1,000 assessed property value is eurrently being paid, Typical
home currently pays 515.36 per manth which woulid be replaced by
payment of 524,45 a month far five years.

No levy funds go to administration. Independent citizen oversight will
review expenditures so funds are used as approved by voters,

The levy will produce an estimated $57 million In 2011-12; 558 million
in 20£2-13; $62 miilion in 2013-14; 565 million in 2014-15; and $66
million in 2015-16.

Approved with 57.6% of the vote,

$7.5 million Is currently redirected from the PPS local option levy to urban renewal for the 2012-13 fiscal
year. If HB 2632-A is approved and the voters of Portland renew the district’s local aption levy the
district would see an increase in loca! option levy collections of approximately $4.4 million (the
difference is lost to compression when the funds are applied to the school BMS limits).

PP5 urges a yes vote on HB 2632-A exempting voter approved local option levy revenues from being

diverted to urban renewal agencies.
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