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WHAT THE BILL DOES: Requires the Department of Revenue to produce a report on the use of
out-of-state tax shelters. Requires that the report describe methods of income shifting and provide
recommendations for mitigating such noncompliance. Requires that the report be presented to the
Legislature no later than February 1, 2014.

ISSUES DISCUSSED:

EFFECT OF COMMITTEE AMENDMENTS: Replaces bill

BACKGROUND: The issue of tax compliance has been prominent within the Legislature in recent
years. A variety of policies have been adopted that have the explicit goal of reducing non-
compliance and providing revenue for General Fund spending programs. This bill continues this
effort by directing the Department of Revenue to report on the use of, and potential solutions for,
certain tax shelters.
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