Written Testimony of Joan Snyder
in Support of 2013 Senate Bill 814

May 9, 2013, 1:00 p.m.

Before the House Committee on Consumer Protection and Government Efficiency.

Introducﬁon _

Chairman Holvey and members of the Committee. For the record, my name is Joan
Snyder. 1 am a partner in the Pdrtland, Oregon based law firm of Stoél Rives LLP. I am here
t'oda}‘/ representing Schnitzer Steel Industries, Inc. Since 1986, I have represented businesses |
nationwide in environmental cleanups. Part and parcel of that representation has been helping
those entities in tendering claims to their insurers under general liability policies to pay the costs |
of those en\'/ironmental cleanups.

I am here today to testify in favor of Senate Bill 814. I greatly appreciate this
committee’s interest in this important legislation. As a lawyer cufrenﬂy working for businesses
who are trying hard to comply with federal and state environmental cleanup requirements, I
wanted to give you my perspective on the Bill and how it will expedite environmental
investigations and cleanupé in this state-- by providing predictability to the outcome of -
environmental claims under insurance policies so that these businesses do ﬁot themselves héve to
front the costs for environmental actions that are covered under insurance policies that they
bought. This bill will also make sure claims are handled fairly. The Bill is particularly
~ important to Oregon entities—both private businesses and public entities -- facing government

demands in the Portland’ Harbor Superfund Site Where the cleanup has been estimated to have a

price tag ranging anywhere from hundreds of millions to close to $2 billion. However, SB 814

will also be helpful to Oregon businesses statewide employing thousands of Oregonians. V
- Attached as Exhibit A is a table showing examples of the kinds of -cleanup sites throughout the

state that stand to benefit from the le gislation.



&

Background _

Let me start w%th the historical background. In 1999, the Legislature engaged in the first
legislative efforts in Oregon to respond to the insurance industry’s resistance to paying claims
arising out of historical environmental liabilities, claims that would be covered—and covered
much more promptly—in neighboring states such as Washington. The Legislature recognized
that holding insurance companies to the coverage they prdrﬁised Oregon policyholders (and for
which Oregon 'policyholders paid substantial premiums) was necessary to obtain funding to
remediate the damage to Oregon’s environment from historical practices that were only later
discovered to be harmful to environment, for example World War I-era shipbuilding and a
century’s worth of forest prodi;cts activities. Current Oregon property owners were financially
liable for these conditions under environmental laws even if they had no responsibility for
causing the dbntamination. '

To address this state-of affairs, the 1999 Legislature enacted SB 1205, the Oregon

Environmental Cleanup Assistance Act (“OECAA?”), incorporated in the Oregon Revised

Statutes as ORS 465.475, et seq. The legislative purpose set forth in the statute was as follows:

465.478 Legislative findings. The Legislative Assembly finds that
there are many> insurance coverage disputes involving insureds
who face potential liability for their ownership of or rolesaf
polluted sites in this state. The State of Oregon has a substantial
public interest in promoting the fair and efficient resolution of
environmental claims while encouraging voluntary compliance and

regulatory cooperation.

In general, SB 1205 provided rules of construction for ambiguous or undefined policy

‘language, consistent with Oregon’s long history of extensively regulating insurance company

policy terms and claims handling for the protection of policyholders and ensuring fair

competition among insurance companies issuing policies. Examples of these sorts of laws are in

ORS Chapters 742 and 746. In 2003, in the face of continuing problems obtaining prompt and
efficient handling of environmental claims, the Legislature amended the OECAA, enacting

additional rules of construction via SB 297.
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Despite the 1999 and 2003 enactments, Oregon policyholders continue to experience
'process delays and nonpayment. The Oregon Department of Environmental Quality’s recently

recognized this in its Annual Environmental Cleanup Report -

Efforts to assess and clean up many contaminated sites have |
become increasingly difficult in the wake of the recent economic
recession. Responsible‘ parties often cannot secure the financing
needed to investigate and clean up sites in cases where there is no
insurance covering past activities, or such coverage has been

“denied or is in dispute.”

Oregon Department of Environmental Quality, Annual Environmental Cleanup Report 11
(January 2013).
For example, an énvironmenta_l coverage case involving pollution on the Willamette

River, ZRZ Réaltjz v. Beneficial Fire, Multnomah County Circuit Court Case No. 9708-06226,

" has been pending in the Oregon courts since 1997. See Exhibit B (ﬁmeline of the ZRZ case).

Similarly, insurance companies continue to delay payiﬁg policyholders’ defense counsel for
months or years, at the same time as reserving their rights to deny coverage. Insurance
companies also try to compel policyholders to accept their hiring attorneys with insufficient
experience but with 10Wer rates. Often the laWyers retaiﬁed by insurance companies are general
litigators without extensive environmental experience and with their first loyalty to the insurance
company that hires them rather than to the insured they are supposed to be defending. These
inexperienced lawyers, unfamiliar with environmental laws a.nd complex cleanups, can slow
down the cleanup process and make it much more difficult, particularly if the goal of the
insurance claims company that hired them is to avoid costs rather than provide for an appropriate
defense of the insured. | '

These problems came to a head with the Portland Harbor Superfund Site in which dozens
and dozens of Oregon employers, both public and private, were named as potentially responsible
parties (“PRPs”) for historical contamination that largely predated their involvement with the
properties. Responsible parties range from private employers such as my client, Schnitzer Steel,
to dozens and dozens of small and .medium size businesses. - TaXpayer-funded parties relying on

their' insurance for cleanup costs include the. City of Portland, Port of Portland, and Multnomah



Couﬁty. Cleanup costs at the Portland Harbor site have been estimated from hundreds of
millions of dollars to in the range of $2 billion. Oregon’s business and public entities have no
feasible way of paying these costs without their insurers stepping up and paying what they

agreed in their insurance policies. Thus, having insurers meet their contractual obligations and

provide the level of defense and indemnity needed to protect the insured and responsibly address

the site investigation and clean-up needed is critical. -

Consequently, Oregon policyholders believe it is important to strengthen and provide
clarity to the OECAA by addressing unfair and questionable construction by insurers of their
form insurance policy language, élarifying the obligations when multip'le insﬁrers are inVolyed
and establishing fair, but clear rules of conduct fdf insurance companies to address their delays in

handling claims and their attempts to cut corners in defending policyholders.

, Provisions of SB 814
With that background, let me move on to explain the provisions of SB 814 and why they
are important. This will provide a summary. More detail can be found in Exhibit C, which
provides a summary of the bill, a section by section description of the bill, and an annotation

prov'iding the source of each section of the bill’s language.

Section 2. Insurance policies typically provide that the policy cannot be “assigned” without the
insurance company’s consent, but do not define what an “assignment” is or explain-when an
insurance compaﬁy will or will not consent. The purpose of anti-assignment provisions is to
prevent the insured from changing the insuranc_é Compahy’s risk after the policy is sold.
However, insurance companies have attempted to use this provision to obtain a windfall by
arguing that an insured forfeits its coverége by, for example, assigning a claim under the policy
(not the policy itself) gffer the loss has occurred, such as in typical assigninents of existing

claims in a corporate merger or acquisition. This is often the case for environmental claims

- because of the long period of time between the dates of the environmental contamination and

" when it is discovered.

Although ORS 31.825 specifically allows the assignment of an insurance claim in a tort

action, insurance companies have even tried to argue that their form anti-assignment provisions

prevent a matured claim from being transferred to the injury party to help p’ay for the loss. So for
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example, if a PRP at a cleanup site has only its insurance assets left, an insurance company may
argue that the claim cannot be trénsferred to help pay for the cleanup.

These situations do not change the insurance company’s risk because the transfer happens
after the loss has occurred and so anti-assignment clauses should not apply. We need clarity on
the inapplicability of anti-assignment clauses to the assignment of.property damage claims such
as those for environmental cleanup. In Holloway v. Republic 'Indem. Co. of America, 341 Or
642, 650, 147 P3d 329 (2006), thé Oregon Supreme .Court held the parties’ intent could be
ascertained from the particular language used in that policy and that an anti-assignment clause in |
the defendant’s policy prevented a claim for sexual harassment from being be assigned in
settlement to the victim of the harassment. More recently, though,. the Oregon Court of Appeals
in Portland School District No. 1j v. Great American Insurance Company, 241 Or App 161
(2011), held that ORS 31.825 permitted a property damage insurance claim for defective
construction to be assigned once a stipulated judgment was entered against the contractor
(though the assignment was agreed to in settlement before the stipulated judgment.)

~ The uncertainty created by the contrast between Holloway and Portland School District
should be resolved by the Legislature as proposed by Section 2 of SB 814 by allowing
environmental claims to be assigned after the liability has already arisen, unless there is an anti-

assignment clause that clearly applies to the assignment of claims, rather than just to assignment

of the policy itself. Most standard policy language, particularly from the era of the historical

insurance that covers pollution claims, does not directly address the assignment of claims. SB
814 is consistent with ORS 31.825, the laws in most states, and the policy that contract rights
such as insurance claims are fully assignable after the liability arises. We believe this provision
would also help Oregon companies grow through mergers and acquisitions without the acquiring '
company having to fear that it-would acquire environmental liabilities but not the insurance

claim covering those liabilities.

Section 3. Section 3 of SB 814 would amend ORS 465.479, lpét policy provisions, to help make
them enforceable. It makes an insurance company’s violation of the statute an-unfair claims

settlement practice subject to Section 6 of SB 8 1’.4, which I will discuss in a moment.
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. Section 4. Sectlon 4 amends ORS 465.480, which provides a number of rules of construction

that will only apply to unclear or amblguous form insurance policy language It is important to
stress that these rules do not apply if they are contrary to the partles mutual intent as shown by
unambiguous policy terms. ,

Non-Ciimulation Clauses. First, subsections (a) and (d) would be added tn ORS 465.480
to address the potential for misconstruction of “non-cumulation” clauses, policy provisions that
are intended to preVent double recovery by policyholders in very narrow circumstances. So.me
general liability insurers have, contrary to public policy, attempted to apply these clauses to long-
tail environmental claims—claims déﬁned by the new subsection (a) as an. environmental claim
covered by multiple policies—to try to eliminate coverage responsibilities or shift coverage to
other insurers that are also responding to the loss. That is, the clauses are not b.eing used to

prevent double reéovery, but to either deny coverage or shift the loss to an earlier insurance

company that had no way to anticipate that a later policy would have a non-cumulation clause.

In order to satisfy the reasonable expectations of policyholders, maximize insurance recovery for
environmental claims, and avoid unfairly burdening insurance compénies that sold earlier
policies during a period of continuing loss, it is important to clarify that these non-cumulation
clauses are not intended to apply to Iong-tail;environmental claims. The bill does not prevént
non-curnulation clauses from being considered in an e‘quitable allocation of losses among
insurance compames it merely limits the opporcumty for a later insurer to receive a windfall as
between it and the policyholder Just because an earlier pohcy covers a continuing loss.

Costs incurred to Prevent Continuing ‘Damage to Environment. SB 814 would add a new
subsection () to ORS 465.460 to address an ambiguity in policy definitions of “property '
damage” and the “owned property” exclusion. This provision makes clear that property that
belongs to the State of Oregon—surface water, the bed and banks of rivers, groundwater —and
to other third parties is “property” within the meaning of standard form policy language, and that
damage to it falls within insurance coverage regardless of whether damage to that property is
also associated with damage to the polidyholder’s own property. That is, if historic

contamination migrates from the insured’s property through ground or surface water, the

" “damages” paid for under standard policy language should include the cost of removing the

continuing source of the damage even if that source is on the insured’s property. Environmental



pollutioﬁ does not follow property lines and the insurance company’s obligation to pay costs for
which the insured is liable should not either.

Application of “All Sums” Rule When Multiple Policies T riggered. Existing law already
is clear that the “all sums” iiability of all triggered insurance policies authorizes an insured to
seek coverage from fewer than all insurers. The goal was to prevent insurers whose policies
cover claims from continuing to argue that other policies should instead pay first. The OECAA
allows the insured to choose one insurer to pay “all sums” if the polié_y language so provides
(and standard form policies did so provide.) The OECAA expressly puts the burden of seeking
contribution from other insurers that provide coverage to the insured. The bill clarifies that an
insurer that has an obligation to pay “all sums” may not fail to make payment to the insured on
the grounds that any other insurer has not made payment, except that, if so established by.the
terms of its policy, an excess insurer may have no obligation to respond to a claim until the limits
of the underlying policy have been paid. However, unless the policy says otherwise, only that |
excess insurer’s underlying policy need have paid——?the policyholder need not exhaust all
primary policies for other years before triggering the excess policy. This is consistent with how
Oregon trial courts have consistently interpreted this obligation. |

Good Faith Settlements. In order to encourage settlement of environmental claims, it is
important to clarify that an insurer that settles an environmental claim in good faith with its
policyholder cannot later be the target of a suit by a different insurer seeking to make the setﬂing
insurer pay even more. Unless this provision is clariﬁed, it will be very difficult for any one
insurer to settle an en‘./ironmental claim without all other insurers settling simultaneously. This
is bécause, although a settling insurer has the ability to define in its settlement exactly what it is
going to pay to the policyholder, it would remain liable to suit by every other insurance company
on the risk claiming that it should pay some further amoﬁnt.

Since it is difficult for pollicyholders to enter into settlements with their insurers,
policyholders have had difficulty obtaining insurance settlements that they can use to fund
in\}estigation and cleanup. Settling carriers are willing to pay only if they are not expdsed to
continuing litigation by other insurers. Consequently, environmental cleanuﬁs in the State of
Oregon have stalled resulting in unnecessary delays and onerous and costly litigation. SB 814

would allow a court, as they do in states such as Washington and California, to approve a



settlement as entered into in good faith and protect the settling insurer from contribution claims

by other insurance companies.

Section 6. Section 6 defines as unfair claims settlement practices the kind of insurance company
tactics I talked about in my opening remarks—for example, late and nonpayment of amounts due
and the failure to pay interest on late payments. It also provides a remedy for policyholders.
Unlike in other states, for example, Washington, in Oregon there is currently no way for an
injured policyholder to make a make a claim against insurance companies that engage in these
kinds of practices. '

Section 6 proposes to eliminate insurance company claims adjustor practices of taking
months or years to investigate and accept the tender of environmental claims and then failing to
timely and fully make required payments on claims that they accept. The bill also addresses an
issue unique to environmental claims that indemnity costs may be incurred over a period of
years, which puts a financial burden on the insured if the insurer has made a reservatién of rights
and does not pay indemnity costs as incurred. The proposed provisions detail the conduct
expected of the insurance companies and policyholders, adopting many of the Washington
provisions that have been in effect since 1995 and a claims procedure that has been in effect
since 2007. SB 814 provides processes, both through mediation and the courts, to ensure

compliance.

Section 7. Section 7 is intended to address the problem of insurance companies hiring, either on
the basis of low rates or because they are “panel counsel” with a volume business of work from
the insurance company, defense counsel and environmental consultants without sufficient
experience to defend insureds while at the same time reserving their right to deny coverage.
Insurance companies are reserving their rights to refuse to pay indemnity if the inexperienced
counsel or consultants they have hired are unsuccessful in defending the case; that is, the
insurance companies are refusing to take responsibility if their inexperiencéd lawyers or
consultants lead to the policyholder paying more than its fair share of costs or agreeing to fund
an ineffective investigation or remedy that will have to be redone. SB 814 would require
insurance companies, whenever they reserve their ri ghts not to pay the judgment or settlement, to

hire independent and qualified lawyers and consultants and pay them at the prevailing rate in the
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community for the type and complexity of work. This provision is intended to prevent a
situation in which an insurance cofnpany attempts to pay a lawyer or consultant at a rate lower
than the prevailing rate in which the underlying claim arose or is being defended. SB 814
separately requires that, if qualified independent counsel are not available in the insured’s

community (for example, because of conflicts), then the insurer must hire qualified independent

~ counsel from outside the insured’s community. In the case of such counsel, the local cdmmunity

rate as provided in section 7(3)(a) might not be adequate to retain qualified counsel and therefore
SB 814 does not address rates for such counsel, leaving rates for such counsel to determination
on a case-by-case basis, which may be the prevailing rate in the community in which they work,
or their own customary rates.. Allowing policyholders to be defended by lawyers and‘co'nsultants
who actually understand how the environmental laws and the cleanup process works, will lead to

more efficient environmental investigations and cleanups.

Section 8. Section 8 makes clear that the bill does not allow revisiting facts found by a jury or
reopening matters in which there has been a final judgment. It applies only to future and pending

claims for which there has been no final resolution.

Comparison with Other States
.As T have mentioned, SB 814 would make thé law of Oregon consistent with the large
majority of other jurisdicﬁons, particularly those of the neighboring states of California and
Washington. Many of the provis‘ion of SB 814 very closely pérallel Washington’s statutory and
regulatory scheme for handling environmental claims, a scheme that has resulting in many
millions of dollars in insurance funding for Waéhington cleanup sites, as well as reduced
litigation and mofe' timely payment of claims. _

SB 814 is not just necessary to bring Oregon into line with the law in Washington and
California and to help Oregon employers stay competitive with businesses in those states, but it
is necessary tb bfing Oregon into line with the law nationwide. Oregon does not have [aviable
mechanism for policyholders to enforce standards of ihsurance company conduct as sirhple as
paying claims on time. There is no compelling reason to favor, as Oregon law currently does,
the interests of out-of-state insurance companies over the interests of Oregon’s public sector,

business and individual policyholders.
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Constitutionality of SB 814

Opponents of SB 814 have raised arguments that SB 814 is an unconstitutional
i-mpairrrient of contract under the state and federal constitutions. -This is an issue that has been
addressed and dismissed both by the courts and during the Senate’s consideration of this bill.
The federal district court of the District of Oregon in Century Indem. Co. v. The Marine Group
LLC, 848 F Supp 2d 1238 (D Or 2012) examined the existing terms of tﬁe OECAA, ORS
465.475 et seq., and found it to be constitutional. There is nothing in SB 814, Wthh is merely an
addition to the existing OECAA, that would change that analysis. Further, this was a subJect of

_testimony of Legislative Counsel Dexter Johnson before the Senate Committee on General

Government, Consumer and Small Business Protection. Attached as Exhibit F is the testimony

- of Legislative Counsel Johnson, as well as two memoranda addressing this issue. Briefly, the

- key rationale is as follows:

1. SB8l4 primarily fills in the gaps where there is no policy language. It does not
contradict policy language. For example, the historical insurance policies at issue say
nothing at all about independent counsel, billing rates, contribution between carriers and
the like.

2. SB 814’s savings clause in section 4(8) mearis that, in the event a policy does have
unambiguous language on a particular issue, the policy language controls over the statute.

3. The opposition’s analysis relies on case law relating to public contracts. However, SB
' 814 does not involve the state trying to change the terms of a contract it entered into with
a private individual. The bill merely adds additional regulation governing private _
contracts in the heavily regulated area of insurance in which the state already regulates,
Jor example, which policy terms are allowed and how insurance companies adjust
claims. The bill just adds specificity to existing regulation in the case of env1ronmenta1
claims. »

The Likely Effect of SB 814—¥Improved Insurance Company Conduct with No Effect on
Prexhium Rates
As I hope I have made clear, if enacted, SB 814 will assist in obtaining the payment of
claims that insurance companies agreed to pay in their insurance policies, so that Oregon
policyholders can fund environmental investigation and cleanup—funds that have been withheld
by insurance companies because current Oregon law does not provide insurers with a sufficient

incentive to comply with their policy obligations. As the law currently stands, if an insurance

10



company delays or underpays a claim, it knows that the insured’s only remedy is costly litigation
during which the insurance company retains the time value of the insured’s money. I mentioned
earlier that the pfice tag for the Portland Harbor Superfund Site has been estimated to in the
hundreds of thousands to almost $2 billion range. If it takes years and years of litigation to
compel insurance companies to provide they funding they agreed to in their insurance policies to
pay for the Portland Harbor cleanup, Oregon’s environment and many of Oregon’s public and _
private employers will suffer the consequences. The same is true of cleanup sites throughout the
state.

Nor will SB 814 affect premium rates. SB 814 primarily affects pre-1986 insurance

~ policies that do not exclude accidental and unintentional pollution liabilities. Oregon insureds

paid the premiums for these policies long ago. These historical policies have long been reinsured

~and typically have been sold to another entity such as Resolute Management or National

Indemnity Company (NICO) to run off. The only incentive these claims adjusting companies
have is to payv out less to policyholders than the reinsurance premium they received from the
operating insurance company and to profit from the time value of that money rather than paying
it in claims—indeed, their jobs depend on not paying out claims. Because they are notvin the
business of selling insurance, they have no iﬁcentive to provide adequate customer service.

That SB 814 will have no effect on premium rates going forward is demonstrated by
Washington’s experience.l Attachéd as Exhibit D is a presentation prepared by Brendan -
Williams, Washingfon’s Deputy Insurance Commissioner. It shows that a decrease in pfemium
rates in Washington since measures similar to SB 814 have been enacted and that insurance
company losses have been reduced as well. While some of this might be due to the other
economic factors, it is at least clear that insurance reform such as SB 814 do not raise premium
rates. This is confirmed by Exhibit E, showing essentially no difference in insurance company
loss ratios between Washington, which has statutory and regulatory provisions such as those in
SB 814, and Oregon, which currently does not. Consistent with Deputy Commissioner’s
Williams® presentation, Exhibit E also shows there was no impact on loss ratios observed after
enactment of the Washington measures (nor were there any impacts on loss ratios in Oregon
after enactment of SB 1205 in 1999 or SB 297 in 2003).

We believe the environment and business will benefit as a result of the passage of this

- legislation. SB814isa bill that will hold insurance companiES to the terms of the policies they

11
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sold and enforce standards of conduct such as paying bills on time that are expected of any
légitimate business. It will provide certainty and predictability to policyholders and insurance

companies alike to the benefit of both the environment and Oregon’s business climate.

12



EXHIBIT Al--List of Environmental Cleanup Sites in Oregon that are Ongoing or

Unknown Whether Ongoing

92134 Front Rd. Astoria 97103

| Astoria Marine Construction o.
Niemi Oil Bulk Plant

490 Iindustry St. Astoria 97103

Astoria Area-wide Groundwater
Contamination

1 Sts. Astoria 97103

Vicinity of Hamburg & Portway

Armstrong World Industries - St. Helens

1645 Railroad Ave. St. Helens 97051

Port of St. Helens Creosote (Pope & Talbot -
St. Helens) '

1550 Railroad Ave. St. Helens 97051

Linnton Plywood Association

10504 NW St. Helens Rd. Portland 97231

Anderson Brothers Property

5275 & 5315 NW St. Helens Rd. Portland
97210

‘ACF Industries

12160 NW St. Helens Rd., Portland 97231

Foss Maritime/Brix Maritime

9030 NW St. Helens Rd., Portland 97231

Siltronic Corp.

7200 NW Front Ave., Portland 87210

Sulzer Bingham Pumps

2800 NW Front Ave., Portland 97210

Northwest Iron Marine Works

‘5555 North Channel Avenue, Portl‘and'97217'

Ash Grove Cement - Rivergate Plant

13939 N Rivergate Blvd., Portland 97203

Triangle Park

5828 N Van Houten PI., Portland 97203

McCormick & Baxter

6900 N Edgewater St., Portland 97203

Oregon Steel Mills - Rivergate

14400 N Rivergate Blvd. Portland 97203

Schnitzer Steel

12005 N Burgard St. Portland 97203

Northwest Pipe Co.

12005 N Burgard St. Portland 97203

Jim Bunker and Jennifer Horner

1332 NE Mason St., Portland 97211

Sierra Pacific Investment Company Inc.
(formerly known as Freeport Investment
Company)

Milwaukie (exact address unknown)

Zidell Waterfront Property

3121 SW Moody Ave., Portland 97201

Tektronix - Beaverton Campus

14150 SW Karl Braun Dr. Beaverton 97005

12475 S.W. Canyon Rd., Beaverton 97005

Far West Investment Co/Cains Flying A

Hillsboro BP Car Wash/Hillshoro Car Wash

833 SE Baseline St., Hillsboro 97213

N. Yambhill Station

210 S. Maple Street, Yamhill 97148

Cascade Corp.

2201 NE 201st Dr., Troutdale 97060

Perkins & Wiley

1284 Broadway St. NE, Salem 97301

Sam and Kathy Jauchius

2093 Mill St. SE, Salem 97301

Shirtcliff Oil Company

200 Pruner Road, Riddle 97457

North Ridge Estates

Approximately three miles north of Klamath
Falls 97601

- 73418345.3 0068163-00035
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Summary — Senate Bill 814
Section by section description: .

Section 2: In order to facilitate settlements of underlying environmental claims and corporate reorganizations
when such claims are pending, clarifies, consistent with the law of most states, that a provision in a general
liability policy that requires the consent of the insurer before the assignment of the insurance policy does not
apply to the assignment of an existing environmental c/aim under that policy, as in the context of an assignment
of an already-pending claim made in the course of a corporate reorganization or in the settlement of the
underlying claims to which a policy applies.

Section 3 and Section 6(f): Provides that violation of existing law governing lost policies is an unfair
environmental claims settlement practice.

Section 4:
(1)(a) Defines a long-tail environmental claim.

(2)(d) and (5)(d) Clarifies that a non-cumulation clause does not apply to long-tail environmental claims as ‘
between an insurer and its insured. Such clauses may, however, be taken into account in allocations of losses
between insurers.

(2)(e) Clarifies that remedial action costs incurred to cut off a pathway by which contamination is migrating to
the waters of the state or to property owned by anyone other than the insured are costs the insured is legally
obligated to pay because of the damage to such property even though such actions may also involve the insured’s

own property.

(3)(b) Clarifies that the process already provided under existing law by which an insured may sue fewer than all
triggered insurers does not affect those insurers’ rights to make contribution claims against other insurance that is
triggered. Clarifies that the insurers who are sued by the insured may not fail to make payment to the insured on
the grounds that some other insurer has not made payment, unless the insurer stating that defense has no
obligation under its policy language to pay until the limits of a policy underlying its policy have been exhausted.

(4) ()-(c) In order to encourage settlements that will fund remedial action, clarifies that, once an insurer has
entered into a good faith settlement with an insured regarding an environmental claim, contribution claims against
that insurer are cut off. Provides a rebuttable presumption that a binding settlement between an insured and
insurer is in good faith, and provides for an optional court approval process to conclusively establish that a
settlement is in good faith. Clarifies that the insurers otherwise retain their contribution rights against each other
even after the insured’s claims have been fully resolved.

Section 6: To facilitate the prompt investigation, handling and payment of environmental claims, codifies in the
context of environmental claims what is necessary to comply with the existing general obligation of insurers
under ORS 746.230 to “acknowledge and act reasonably promptly upon communications with respect to tlaims”
and “to adopt and implement reasonable standards for the prompt investigation of claims.” This section prohibits
insurers from engaging in defined unfair environmental claims settlement practices, creates a nonbinding
environmental claim mediation process similar to that existing in Washington State, and provides a process for
asserting claims in circuit court for unfair environmental claims settlement practices.

Section 7: To protect insureds from conflicts of interest, requires that, in certain circumstances when the insured’s
and insurer’s interest are not aligned, consistent with the insurer’s existing obligation to provide competent
defense counsel, an insurer must provide the insured with an experienced, competent lawyer to handle the
environmental claim who is not also representing the insurer.






0z Jo | 93eq

a3ueyo ou
o3ueyo ou
93ueyd ou
a3ueyo ou
23ueyd ou
93ueyd ou
93ueyo ou

a3ueyo ou

(8)
)
©)
9]
()
(€
@
(n

(S310110d 150°T) 6L S9¥ SUO 0% 593epd(]

93ueyd ou

(SSUIpUL] SATR[SISo 1) $L7'S9% SHO OF Sa7epdn]

23ueyo ou

(suontuyya) SS9 SYO 03 s9epd()

"PIoq ur payy3iysiy ore sadueyo pesodoid iy “A[3uipi0ooe pajou s1e  s3ueyd ou,, Yyim suo109g suoisiaold YO Junsixo
oy 0) sagueyo se pasodod are Aoy, 10y sourlsissy dnuesy) jeiuswuosAug uodai() a1 03 pasodoid aue soyepdn Suimoyjoy oy,

PV douegsissy dnues)) jpusmuoiAuy uodoa( oy sayepdny pasodoa :pi8 4S—) LISIHXA

TN

N

;



paxinbai Sunaquinuax

(2107) SLE A9Y T Uuey 09

‘QuN doyjouy Aq aSnD]Y) , 2OUDINSU] 42Y](),, UY ., ISND]D)
uonvUn)-UON,, 3y ‘Youal] ‘D) JoydoisLiy) 225 "sasne[o
uolg[nund-uou Juirenyeas Jo sasodind 105 ‘Appuenrodun
‘pourad Aorjod soueinsur Aiqer] eroued auo 1331

ATuo 1Y) SWIR[d WO paysinunsip aie  SWied [1e1-guor,,

0£6-0€-¥8C DV M WO ua3e; S
««291100Id JUSWIS[1ISS SWIL[O [BJUSLUUOIIAUS IIBJUN,, ULID] 3Y],

0z Jo 7 a3eq

*SIOPIO JUSSUOI PUB $I2IIIP JUISUOD ‘SJUSWAITE AIBIUNJOA USYLIM

01 juensind A£ousdy UOI193101] [BIUSWIUOIIAUY STe1S PAJIUr) Sy IO
Ayifeng) [eruswuoiAuy Jo jusunteda(q oY1 JO JYSISISA0 SANBNSIUIWPE
Jopun usye} suoioe JuIpnjoul ‘me[ [eI9pa) Jo uo3aI() Ispun

Uade} SUOKOE pue s3UIpaad0id aAanensiurwpe ‘s3urpeeooid [eropnl
[BULIOY O3 POJIWLI] JOU ST INQ Sapn[oul Jmsmey,, 10 Jns,, (q) /(v)]

‘sporiad
Ad110d soueansuy Apjiqer] fesoudsd spdpnur s1a881y Jey) wep
[BIUSUIUOIIAUD UE SUBIUI ,WIB]D [BJUSWIHOIIAUD [1€}-SU0T,, (B)

:U01309s STy} Ut pasn sy ()

(Tond_NLSU0) JO SI[MY) 08%'S9% SUO 0F Sa¥epd[]
Bueygpou  (9])
"0€T°9%L SYO Jopun sonoeid Juswsmas surre)o Jreun (q)

PV 10T S1Y3 JO 9 UOLIIS
J9pun 321ead JUSWIA}ISS SWIR[D [LJUIWUOIIAUS A1ejun (&)

:ue SI UO1)99s sIy) Iopun pajdope
a[n1 Aue 1o uordas siyy Jo uoisiaoid Aue jo ssansur ue £q uone[oiA (g)

PV Nueysissy dnued)) [eyusmnoauy uodaxQ oy sayepdy) pasodoid pig 95— LISIHXT



N

paxmbai Sunaquinual

paimbaa Suequinual

07 Jo ¢ 98eq

o3ueyo ou  (9)
"a3ueyo ou  (q)
33ueyo ou (k)
" uonoas s1y Jo (8) [ ] uonoesqns ur papiaoid se ydooxg ()

"SULID) [BIQIOWIWIOD 9[BUOSEAT UO IPO7) 9UBINSU]
Ay} Jopun paseyoind 2q ued Korjod oy} JI  S[qe[IBAE A[[RIOISWIWOD,,

st Aotjod aourinsur AJjigey| [eI1oUS3 / "9WI) Yons je 9jqe[ieAe
AJ[BIDI9WIWO0 SBM IOUBINSUI YONS Jey} popIA0id ‘WIB[O [BIUSWUOIIAUD
oy} 10J 93819409 popiaoid daey pinom ey Ao170d sourInsuI

AJ1j1qel| [eIoUa8 Paseq-eoualIingd0 Uk urejulew pue aseyoind o}

Pojie] ‘WIR|D [BJUSWUOIIAUD UR Ul POpN|oUl S1 18y} ‘] /6] ] Alenue[ Joye
awn Jo powrdd Aue 10J ‘oym painsul ue suesw  painsuiup,, (3) /(q)]

PV duejsissy dnued)) [ejuswrnosisug uodouaQ o3 soyepdn pasodord :pI8 95— LISIHXH

//,

J



(1)08y's9p

SYO 01 Mepd() pasodoid p.4fiy 22§ *SI2INSUI USIMIS]
UOI1BO0[[B JO 1X33U02 Y} Ul SuoIsiAoid yons JO UOIeIoPISUOD
moJ[e 01 pasodoid st 98en3ue| papusue 9y} pue

“JX2]U09 JBY] UI SISPISUOD JUNOJ B IR} SI010B] Y3 YUIOJ $19S
(1)08+°S9% SYO "ZI-11¥ 1@ ‘v4dns Youal] ‘siansul Juowe
SWIB[ UOHNQLIIUOD JO JXIJUOD S} Ul UOIRd0[[e 01 Sune[al
Me[ S uonIpsLIn{ ay3 ylim JULISISU0d Aem & ul pejaidisjur
3¢ P[NOYS SISNB[D UOHB[NWIND-UOU “SL2.4NSUT 2Y] UIIM]ID]

sp ‘Ino syutod Os[e Youal,] Se ‘puosas [y ul pred usaq

sey painsul oy} 19)e s1aInsul 3uowe SISO JO UOIIBOO[[R

oy 10edunl AJUo InQ PAINSUI Y} 0} pamo 3FLISA0D JO JUNOWE
[0y 943 99npaz1 0) A[dde jou op sesne[d SoUBINSUI JSYI0,, Jeyl
pajou uno) swerdng w0321 oyt (6561) 011 PTd 1¥€ 011
I0 61T ©0D aoubnsuy "oy u03a4() & “OU] ‘UOISIM-QUDT
ur ‘sisA[eue s Youal YIM JULISISUO)) "ISNEB[D , 30UBINSUL
Iay10,, UB JO UOISISA ISYIOUR S] 9SNE[O UONB[NWINO-UOU B [ |
-0 19 18 ‘vadns ‘youay, ul o pajurod Se “Isi1] “me] uo3ai0
3urSIXa YlIm JUSISISUOD ST 9JNTeIS 9] UI UOKEIIJLIR]O SIY}
‘JOASMO} “WIEJO [BIUSWUOIIAUD [IB}-SUO] B JO IXSJU0D 3}
Ul 3sNne[d uolje[nwind-uou e Jo uonesijdde ay; 03 s3usjeyod

& 01 uipuodsal Aj[eol1oods U0Z21() Ui Me] ISBD OU SI

YL (9661 ddv 1D 0SL “0¥L PTAN 0L9 “0D "suf joninpy
A142q17 4 "d10)) auriopy 32 ‘235 "SWITR[O [BJUSWUOIAUS
[1e3-3U0] JO 1Xa1U09 2y} ur a]qeorjddeur oq 03 sasne[d
uone[nNo-uou pajaidiolur sAey Jey) suonoIpsLn{ 10y30
WOJJ S9SBD SNOLIBA U0 Paseq SI juswpuowe pasodoid sy,

02 Jo  23eq

"UO13993S SIY} JO () UOIIIISNS IIPUN SIINSUI UIIAII]
SWIR U0NNQLIIUOGD JO UONBIO[[R I} UI PIIIPISUOD
10398} € aq Aewt suoIsIA0dd Yong "UOHNLIIU0D YIS
Aewr wire)d [eyusmIuOIIAUS Uk pred sey Jey) Joansur
Ue [O1YM woty saijod 350y} 3Inpa. 03 X0 ‘Wied
[B}USMIUOIIAUD [18)-3UO] © PI[I SeY Jey} painsul

ue 0} d[qe[ieae sy Ad1jod 9y INPIT 0 PINIISUOD
3q jou [[eys dousansul Jowxd Yons Jopun ssoj

4ons Jo JuUnodde uo paInsul Y} 0} INP sjunowe Aue
Aq paonpaa 3q 3snu Ad1jod 93 JOPUN PIIIA0D SSO|
Aue yey sopraoad yeyy Kdijod Apiqer [epusd v (p)

PV doue)sissy dnues|) [ejusmuosiaug uoSda() 03 sayepdy) pesodoad :pIg 9S— LISTHXA



Y

(9661 ddy ysem) 9¢-¥€1 971
PZd TC6 0D SUJ DILIDUDSUDL] A SWLADL] 4244,] S, UOSIIPIJ

“82 ‘225 -Kadoid s, paInsur ay) 9AJOAUI OS[E SUOI}OE Y} JOU
10 1oaym ‘Apedord Ayred-paryy yons oy Ainfur Jo uoponnsop
‘a3ewep oy} Jo asneoaq Aed 03 payedijqo A[[eSe s1 painsut
U $1S0O 9IB UOHBUIWIBIUOD 9Y) JO 90INOS O} SJLIPOWl

0} S1S00 UOOR [BIPIWIAIL Y] JBY) ‘UOHBUIWEBIUOO Yons
Anjiqeqouad oy Jo ‘(syeyem orqnd se yons) Auedoad Aued
-PJIY) UO UOIBUILIBIUOO [BIUSWUOIIAUD ST IO} AISYM ‘PjoYy
9A®Y JBY) SUONOIPSLIN{ 1910 WOJJ SISEO SNOLIBA UO PIseq

st 98endue| pasodoid oy, *Anpiqer] 1o1s jo sajdiourid sopun
«.S1S00 UoINoe [eipowal,, Aed 03 uoisiaoid Jey) ul paqLIdSIp

se sanued $918311Q0 667 59y SYO "S1orem orjqnd yons
Zuijjonuos Ajqeuosear £q yieay pue K1ayes ‘axejjom osrjqnd
ays jo uonealssald sy Surpredai Ao1jod oy s3es JoyIng
STS'LES SYO 21qnd ay3 01 s3uojaq A[ddns 1ojem JO $90IN0S
1B WO} 37B)S oY UIYIIA 131BM []V/,, “S9pIA0Id 0T]"LES SUO

N

0Z Jo ¢ a3ey

‘poansui o1 Jo L)1do.ad ay) saA[oAUl OS[E UOOR YINS
y3noy) uoad K1aadoad yons 0y Aanfur 10 uoydINIISIP
‘0) 9gewiep Jo 9snvdaq sogewrep se Aed 0) pajediqo

A[[eS9] SI po.Insul 9y} S}S0d UOHIE [BIPIWAI die
paansui 9y} uey} 4oyyo Aded v £q pouso Apadoad

831 03U0 J0 ‘008 96T SUO U PIULJIP SE ‘318)S A1)

* JO SI9)BAA Y[} OJUI PISBIAL UII( ISIMIIY]O 10 PIYOBI]

‘pojeasiu ‘sey IO “0) SUIYELAIY) dUBISNS SNOPIBZEY
® PIym Aq Aemgred e Jjo 3nd 0) uddje) uonode Aue

JO J[NS3J © SB SANdUl PAInsul ue 18y} ‘007°S9r SYO W
pauLjop sk 1802 uonde feIpowaa y Ap1adoad yons 0
Anfur pue uondNISIP ‘dfewrep sAINISUOd PAINSUI
3y usy) Joyjo Ared v Aq paumo Apradoad peds ojuo

J0 “008°96] SUO Ul PouLjap se 93e)s 9Y) JO SIdBM
9Y[) 03UI IDULISYNS SNOPILZEY € JO ISBI[A Y, ()

19V 9doue)sissy dnued[) fepudwuoiaugf uo3aaQ o3 sapepdn posodord 418 dS—D LIGIHX

\,
\

/



"(8)(£)08%'S9¥ SYO Ul PaTe[noILIL [l  SWns
18, 943 YHm Jua3sIsuoo (G)(€)08% 59 SYO IUSLNO SIYLIR[D)

07 J0 9 98eq

{WIe[o [BIUAWIUOIIAUD
sy 03 a[qeordde painsur a3 03 Ao1jod sourInsur AjIqer] [eisus3
B panssi JaJnsul ug jey) awn jo pouad o1 oy (V)

:810108] SUIMO[[0] 941 UO PISBQ JOINSUI I8} 9500UD 1SN
pansur 9y, ‘pred usaq daey Adjod SwiAopun oy
JO SHIWI| 9Y) [3un uHepP € 03 puodsat 0} uonesiqo

Ou sey Joansui 9y} ssajun jusmied spew Jou

SBY Jo.ANSul JIY)0oue JeY) Spunoas ay) uo pa.ansul 3y}
03 JuowmAed axeu 03 [1e] Jou Aemt Aed 0) uonediqo ue
SBY JBY) JoANSUl U pue ‘paxddsL aue soprjod asoym
S.12.108Ul XOYIO [[& WO UOIIIIS SIY) JO (p) UorpdIsqns
uy pa1j1dads se uonnqLIIuod 0) 3YSIA € dARY

S$194NSUI 9Y) 10 PAINSUL Y], "WIB[D S, Pa.Insul 3y}
Aysnes 03 paqinbau auxe [[& Jou J1 ss0] 9} 0} puodsaa
sonIjod a0 Ldrjod Anpiqery [erauas ay) Jo yorym
9500Yd Agui poansul 9Y) ‘SIAANSUI Y} [[€ UBY) SSI
[“1a.4nsuz yons auo Ajuo] 1suree wWre[d oy} Uo NS S[L
pansut ay) pue paysiyes A[[ny Jou SI WIL[o S,painsul sy}
J1 S9$SaIppE JULLIND SBY PAINSUI S} WOYM JOJ SISINSul
yons [[e 0} wie[d ayj Jo 32110u 3pIAoid [[eys painsul ay)

‘SI01NSUI .10WX 10 U0 YHM PIIdZSL) ST yeyy [Lonsul]
Aorjod sourmsur Ayijiqer| [e1ousd yons suo uey)l s10Ul

sey sapd1jod [(0770d] a1 Aq P2I2A0S JSLI € JO 10 Juiswie
swns [[e Aed 01 A1np ® sey Jaunsur ue ey} apiaoid 1eyy

sarorjod souensul A1[iqel] [2I1oU93 10Ul KO U0 ISpUn

WIe[o [BJUSWUOIIAUD UL SAYeW oym painsut ue Jf  (q)

"a3uey) oN (B)(£)

1V douesissy dnued|) [eruomuoaiaug uogaa() 03 sayepd() pasodord :pig 9S—D LISTHXA



-

Ve

« JUSWONAS

Yiej-poo3d,, SuIysijqelss A[QAISN[ouU0o 10J ss9001d

pue uondwinsaxd saysijqelsg "o]qel] A[jenusjod 1o s|qeij
JI93uo] ou s1 1opjoyAorjod oyl Yim JUSoaITe JUSWAS
Ylej-poo3 B 0JUI PaIdjue sey Jey) Aueduioo ooueINSUI

ue 18Y) 183]0 3ewW 0} ($)08 S9F SYO IU2IIND SAIJLIB[)

07 Jo L 93eq

: “WHBLD [BJUIUWUOIIAUD

oy} Surpaedox poansur Oy} Y JUIUIIIIFE JUIUII[IIS YIIEJ-pood
€ 0JUI PI.9JUd JOU SBY JBY) pue pa.nsul 3y} 03 9[qe1] A[fenudjod
JO 9[qel] S1 1Y) JOINSU] JOUI0 AUB WOIJ UOINQLIIUO0D HA3S ABW WIB]O
[BIUSWUOJIAUD UB JO 3aed Jo [[& pred sey jey) ainsul uy (8) )

*93.I9A00 0} SUOISN[OX Aue ZuIpn|oul ‘s3s09 AJUApUl

10 9susjap yons uo ‘Aue J1 ‘s Aorjod ajqeordde oy Jo sso0xa

ul 3500 Ayuweput Jo asudjep Aed o3 parnbax oq jou Kew uonoesqns
s1y1 Jo (q) ydeaesed topun painsur ue £q UasOyd J2INSUl Uy (p)

"wre[o

[BIUSWUUOIIAUS Swes Ay} 10 93e1oA09 apraoid Ajjenusiod pjnom rey)
paansut oy} £q proy sarorjod asurinsur A)1jiqer] [eiauad 1oyjo Juipiedal
uorewLIojul ap1aod JJeys painsui oy} ‘uonosasqns siyl Jo (q) ydesdered
Jopun pansul ue Aq uasoyo Joinsul ue £q pajsonboi Ji )

"2]qel] A[Jenusjod Jo 9[qel] S1 paInsul
QU3 YOIy JOJ WIL[O [RIUSWIUOIIAUD JO 9dK) oy 10] 93810400 Jo 9dA)
sreudoadde jsow oy sepiaoad yeyy Kotjod oy (D)

IO {WIB]O [BIUSWIUOIIAUD QU3 J0] JudwiAed 10 93819400 opiaoid
e sarorjod aourInsul A)1jIqer] [e1ouad 9y} JO Yora JO ‘9FrIoA00
03 suoisnjoxo Aue uipnjout ‘spwry Aotjod ayy,  (g)

PV douesissy dnues]) [epudwnoaiaug uo3arQ oy sojepdp pesodoiy :pI8 4S—D LISIHXHA
\\]// //

/

j



paiinboi JurLrequinuax

*3[qer] A|[enujod 1o 3[qel]
Ja3uoj ou st J19p[oyAorjod oy} Ypim JUSWITe JUSWIS[IIeS
Uy1rej-poos e ojul paiajusd sey jey) Auedwoo soueInsul

ue Jey} Jes]0 el 01 ($)08+ ' S9y SYQ LN SILJLIR[D

"y JoInsu] 03 UONNQLIUOS Ul dIeYS 3[qedo[[e sy Suiked

pIoA® 0} g J2Insu] AQ pasn 94 JOUURD PAINSUI S} 0] PIMO

S 230w SUIYIOU TeY) 198 9] USY) ‘Y JaInsuf Aq paysnes Ajjng
U93q sey Wie[d S, painsul a3 J] “9[qel] A[jenusiod 10 ojqer]
133u0] ou st IapjoyAorjod ay) yum JuswaIfe JUSW1SS
Yiej-pood e ojul parajus sey jey) Aueduwos sousinsul

UB 1843 183[0 el 0] ()08%$9H SYO IUSLIND SAYLE]D

 JUoWIBNSS

Y1BJ-p0O03,, SUIYSI[RISI A[QAISN[OUOD JOT $S3001d

pue uondwmnsaid saysijqeisq *o[qer] A[jenusjod 10 3[qel|
Ia3uo[ ou st 1op[oyAdijod ay} YHM JUSWIIITE TUSWS1IS
U31ej-poog e ojur pa1yus sey ey} Aueduwros soueinsul

Ue TRy} Jea]o ayeul 0} ()08 S9p SYO WLLIND SSIJLIR]))

0z Jo g a8eg

a3ueyds oN (q)
‘28ueyo oN (@)

1510308 3UIMO[[O

3y} UO Paseq “Unos oY) 910J2q SIAIMNSUI oY) USMII] SIFewep pPaIsA0d
a1} 91800][® [[BYS 11n05 oy} ‘NeLidoidde ST sIoinsul Us9MIOq SISO
9]qeIaA0921 J0 Juswuontodde oy jeys soutuRlep unod ey (S)

*SWIB[D [BJUSIWUOIIAUD J0J SIINSUI UIMIIQ pPue Aq ‘Aue
31 ‘s34 31 wonnqruod Mey uowrwod jfe pue Aue Jduwoaad uoroas
S1y) Jopun sxaansur Suowe pue £q s3ySur woynqLIUo)) (p)

*PaInsut 9y} 03 PpaMo 193u0] ou e suoneIqo 3ge19A0d

10 SOSBWEP PUE PAINSUI Y] JO WL [EJUIUWUOIIAUD dY) PIYSIIBS
A|ny sey sounsul J9yjouL ISNELIIQ J[qel] A[[eruajod 1o J[qeI| Jou I
J3INSUI Y} JBY) ISUIYIP € JI9SSE J0U AP HONNQLIIUOD IZIWTUINI XO
PIOA® 0} SY99S JBY} ISINSUI UE ‘SI2ANSUT UIIMII( SISIXd UOINGLIIUOD
Jo 14311 v 1oyjoym Sururerrddse jo sosodand xogy  (9)

‘popiaoad sem ID1)0U YINS WOy 0}

SI2.INSUL YONS [[& 0} J09dSoa YIIM JUIWIAITE JUIWI[}IS IIBJ-poos v
ST SI2.INSUI J3Y30 03 doU sAep (¢ 13)Je uondnpsrn{ yuarodwod yo
31109 & £4q pasosdde usoq Sy JeY) J.INSUI PUB POINSUI UE UIIMII|
JUSUIISE JUSWD[IIS Y "SIUAUIS[IIAS Y)IB)-PO0S 948 Joansul

UE pUe PAInSul U Ud9A)9q 03Ul PIISJUD SIUIMWIIITE JUdWA[))9s
Suipuiq 1 yeyy uonduwnsaxd sjqenngaa e sioyL  (q)

PV doueysissy dnues|) [ejuswuosiaug uoda.a( o0y sayepdy) pasodoad :pig 4S—) LISTHXT



paiinbai sUON09S MoU 0] S90ULISJRT puE SULIGUINULI

paanbaix Suoquinuas

paambas Suequinuas

paimbai Sunoquinuos

"A019q (£) Ul 93UBYD 1M JU)SISUOD PPy

07 JO 6 98eq

*Korjod ooueansus A31[1qel| jRIoUS3

oy} 03 soned oy Jo JuduI 9Y) 03 A1BNUOD UOIRIAIdIaUI UR UL §1[NSDI
ani ay3 Jo uoneorjdde oy J1 A1dde j0u op OV €IOT S1Y) JO L pue g
SUOIJIIS PUB UOIAS SIY} UI Y1I0J 39S Uoonnsuod jo sajni oy () [(2)]

) [9}
(9) [¢]

"uoneso][e Jo sasodind 1o} yainsui
UB PISPISUOD 9 [[BYS PINsul 9y} ‘WIL]O [BJUSWIUOIIAUD Y} Ul PIpnjoul

pouad swny oy Jo yed Aue Jo} painsurun ue s1 painsul Y} J] ®)

PUE $SI2INSUI UIIMIIQ UON)BIO[[&
a[qennba a1} 03 pajeau ey sa1jod ayy Jo swad) Yy, (p)

*a3ueyo oN (0)

1oy due)sissy dnuesf) [ejusmuoAug uogax() o3 sapepdn pesodoag :pI8 9S—D LIGIHXA

\



«Jansur Arewtad e Jo uone3iseAul

oY) uo A1 AUl I2INSUI $S99X9 UY,, :speas yorym “(q)(2)0v6
-0€-¥87 DV M UO paseq SI uonoes sy} jo yed 1one] oy [ ‘mau
SI  SWIB[O [BIUSWUOIIAUD JO SI9pUa} 0] puodsal APUSIIp

01 3uijie] Jo,, 98en3ue] Sy "3I9Y JOAO JY3N0Iq U99q 10U
aAey pue saro1jod aanoadsar o3 wIym 21e12d00o 03 AInp sy
Aq passaippe 2q Apeaije P[NOYS YOIYM SI2INSUI puB PaInsul
Jo uoneradood ay3 Surpredal suoisiaoid surejuos (1) ySnoiyy
(M(®)(D) 076-0€-8T VM« WIL[O [EIUSWUOIAUS UE

Jo 910U  J0 1d199031 I9)ye SABD SUIIOM UYL UIYIIM WIB[d
[BIUSWIUIOIIAUD UB JO UOIJBSISIAUI 90UIWILUOD 0} JoINSUl

ue JO aIn[Ie.],, :Speal Yorym (7)0%6-0€-¥87 DV M UO paseq

«uonnadwoo

JO poyjewi drejun ue 10 ‘9o1joe1d opeJ) Jiejun ue ‘sonoexd
1USW[1aS SUIIR[D JIBJUn Uk 9q 0} JOUOISSIWIWOD Y} Aq
pawaap oq AW UOI199S SIY] JO UOIIB[OIA S[3UIS Y "90UBInSUI
Jo ssauisnq a2y JO 19npuod 3y ur $3911981d 10 S108 9A13d909p
Jo Jreyun 10 uoniadwod Jo SPOYIdW JieJun aq 0} SWIE[d
[BIUSWIUOIIAUS JO JUSWIS[YIAS Y] 03 Pateal saonoead 1o sjoe
3uImO[[0] 21 SaULISp AQaI9y PUE PUNOJ Sy ISUOISSILUWIOD
UL, :SPeaI YIIYM “0£6-0€-787 DV M UO paseq

0230 Q1 98ed

~1aansul Arewrid & yo uonpednsaaur ay)

U0 Ao el J12INSUT SSIIXO UB JBY) PIPIA0Ad ‘SUITR[D [RIUSMIUOIIAUD
JO sxopud) 03 puodsax APuaSI[Ip 03 d.n[Iey 10 WIE[D [BJUIWUOLAUD
ue J0 93130u ® Jo 3d1odau Jayje sAep SunfIom ST UIYIIM wiep
[EIUSWUOLIAUS UE JO UOILSSIAUI IDUIUWIWOD 0} dAN[Ie] (e)

:saonp0ead
JUS WIS SUHEB[D [BJUIWUOIIAUS ITeJun SUIMO[[0] Y} Jo Aue
yurwod jou Aew vosaad 1910 J0 RINSUWI Uy () "9 NOLLOAS

"PIoq ut payy3iy3ry axe suonippe pasodoid [y ‘suorsiaoid

SYO mau se pasodod are Koy, 10y soueisissy dnues|) [ejuswuoaug uoda1Q oty 01 pasodoid aie sajepdn uimor[oy ayJ,

PV duelsissy dnues|) [gruswuodiaug uogaa() 03 soyepdn) pasodosg

PV dueysissy dnues]) [prusmuoiAuy uoaaQ oy sayepd) pesodord :pI8 9S—) LISIHXE



. -9ouspuodsanios

311 JO W) 9y} B 9[qR[IBAR JOU SI 1B} UOIJBULIOJUI

03 se s1y311 531 3UIAIDSAI AJIBO WO JOINSUl Ue JuoAdid

10U S0P SIY ], "WIR[D [2)UIUOIIAUD S,PAINSUI S} 03 paje[aIun
SoNSSI JO S19)BW FUIUIOOUOO UOIBULIOJUI J0} S3sonbax

pue suonsanb aannadax 03 szomsue apraoid 0y painsul

oy uLinbayy,, :speal yorym ($)0€6-0€-+82 DOVM Suikdo)

urod siy) uo 1ea]0 AjqrUOSEo) ST MEB] 9580 U0TI() TR} USAIS
AJeSS909U POWIAAP JOU SBM UOIOIS 9[ppIwt 9], . uonedn]
JO 1500 9y} Ul 9SBAIOUI SSO[PIAU JO AB]JOP AIBSS09UUN 9SNED
0} J0 sseiey 03 se yons ‘esodind yodosdun Kue 10y pasodioyul
10U ST 31 Jey) pue ‘Me] SunSIXd JO [BSI9AI JO ‘UOLJedIJIpow
‘UOISU9IXa Y} J0] Juswngdie Yye) poosd v 10 me] 3unsixd £q
pajueLIeM S] pUB 10B] UT POpUnoi3 [[om s1 uonisod sJoinsul
oy ‘“Axnbul a|qeuoseal Jo)Je POWLIO] JoI[eq PUR ‘UOTIBULIO)UI
‘9Zpajmouy| s IoInsul oY) JO 359q Y} 0} ‘sso[un oFewiep

9Y) popualul JO Pa1dadxo paInsul ) JBYf} SISeq Y] UO WIL]D
& 3ukua(,, :speal yoiym ($)0£6-0€-¥8T DV M UO paseq

"$1500 AJuweput uo syuowked

9pN[oUI 0] USYILIMDI SBM dOUIUIS dY) Jo Jed Joye] oy

pue mau st Ajow,, piom oy, . UONBUILUBIUOD I} JO JUIIXD
3y} pue ‘uonRUIWIRIUOD JO 9dA) OU) ‘UOHBUIWEIUOD JO 90INOS
S} SUIULISJOP 0) UOTIBSIISOAUT UR Ul PALINOUI A|qBUOSES]
$1800 10J ‘pudJap 03 AInp S31 J9pun ‘syuswiked ayew

0 d1n{IE.],, :SPBa1 YoIyM “(£)0€6-0£-¥8Z DV M UO paseq

PV 2oue)sissy dnues)) ejusmuosiaugy uodd.aQ oy soyepdn pesodoag :py8 4S—) LIGIHXA

0z Jo 11 93eg

*20udpuodsa.LI0d Y] JO WL Y] }B J[qB[IBAE JOU SI JBY) UOI)BULIOJ Ul
0} se SpySLI §)1 9AI9S0d AWl Jdnsul ue jey) papisoid ‘paansul

91} JO WIB]D [BJUSWUOIIAUD IY) JO UOIN[OSIX 10J AIBSSIIUUN SINSSI
10 SJ9))ew SUNLIPdUOD uonjewoyul 10y sysanboa pue suonsonb
aAnnadaa o) sromsue apraoad paansur ay) yey} aanboy (9]

‘uonedyIj Jo 309>
9Y) 9SBIIIUI A[SSI[PIIU 0} A0 AB[OP AIBSSIIOUUN ISNEBD 0} IO SSBARY
03 se yons ‘osodand sadoadur Aue 10§ unel € Jo [BIUd( )

"PIMO ST AJIUWdPUI YOIy 10] S)SOD
9] BUOSBAI I0J IO SWIB[O [EJUIWUOIIAUD JO ISUIJIP Y} U P.LINdUL
Alqeuosead §)S00 10J syudmiAed A[ouur) dyew 03 dINJIL,| (q)

N
)

7



‘sa1o1]0d 350] 031 peje[al suorsiAoxd
$9011981d JUSWI[1I0S SWIB[O IIBJUN O] IDUIJAX SSOID)

«191E] JI ‘Oui) pa2i3e 9Yj 10 JUSWSINAS S} JO Jep
3y} Jaye ABp ISIJ-A1IIY) 9Y) UO NI 0] UI3aq [[BYS ISAIAUL
18y [, “I9A9MOY PIPIAOI] :PRINSUI UB YHM JUSWD[NIS Padide

ue 0 juensind axew 0} paaie Jainsul ue Jey) syuswied
3NpIaA0 UQ,, :SPeaI YoIyMm (q)(1)0€6-0€-¥8T DV M UO pasegq

*AOUR]SISUO0D 10J 2I9Y PIppe S! pue mo[aq () uoross

10J uodn pai[a1 3po)) sAnensiuIwpy uoiduiyse pp jo uontod
oy UO paseq sI "030 ‘pajussaxd ST wWreo sy Joye Aep 1Sy
-Aungy ay3 o anp juowked Suryew Jo 3doouod oY .y 4 x
10 {Jo1e] QY3 ST J9ASYOIYM ‘painsul ayp Aq apewr ST Juswked 10
pajuasaid st wie|d & usym A[uo aniooe 03 urdaq [[eys 1Sa1our
Tey [, “1oAamoy papiaoi{ :sagewep se Aed o) potedijqo Aj[ede)
SI J2INSul U} YoIym pue Spewll sey painsul ue jey} sjuswiked

uQ,, :speal yorym ‘(8)(1)0£6-0£-¥8Z DV M UO paseq

«STOTS'61 MOY 03 uensind ‘own 03 suy
WOIJ Jaanseal] ajels A1 %D 13S SB 3Bl \n.uo.tdnmwm Y] Je 3SaJa1ul

Aed 01 a1njre,, :speat yorym (1)0€6-0€-¥87 DV M UO paseq

02 Jo 71 98ed

"(8)(6) 6L1"S9¥ SHO Ul PAQIIISIP S sxoansul Aq SUOB[oIA (J)

*19)8[ SI JOAIYIIYM ‘Judwifed ayewm
0} Pad.3e J2.ANSUL 3} YILYA AqQ 98P I 10 JUIUWID[IIIS Y} JO d)ep
3y} 193J8 ABp ISTE 9Y) U0 ANIIIE 0) SUIIq 35Ul JBY) papisoad
‘paunsul Ue YIIM JUIUIIIIAS PIdade ue o) Juensand dyew 03

pasagde soansul ue jey) spuouiled onpadro u)  (g)

10 193%] Y} ST IAYIIYM ‘paansur 9y) Aq spew si jJuowled

10 pajudsaxd s1 JudwesAnquuial 10 Judmied 10§ wire ay) 193y ABp

ISTE Y3 U0 A[UO0 dNIIIE 0} SUISaq 35a.193ul 3y} papiaoad ‘Kyuwppur

10 JSudJIP Jo §3509 se Aed 0) paje3ijqo A[[e3a| SI JoAnSUI Y} Jey)
pue apew sey painsul ue jey) spwowded ug (V)

20710°Z8 SYO ul paydads se ysoaayur Led 03 aanprey )

19y ddueysissy dnues|) [eruswuoiauy uo3a.1Q 03 sayepd() pasodord 418 9S—) LISIHXA



-

«x %  -Ao1jod oty JO

SUOISN[OX3 PUE ‘SUOIIPUOD ‘SILIO) JURAJ[RI oY} FUITIOOUOD JO
Joansul oy} Aq paInsui oy} 0} PanssI Sem WIL[D [BJUSWUOIIAUD
oy 03 9jqeorjdde Ao1jod soueinsur Ajjiqer] jerousd

B 10U JO Joyjaym Suruiouoos syndsip Suiajosal ur saned

U3 ISISSE O], :SPBAl YoIym “(B)(€)0¥6-0¢-78C DV M WOl

« % % % “GUIMO[[O]
o) ‘01 paYWI| 9 JOU PIJU INq “Apnjoul [[eYs UOIBIpIW
Jo sasodind oy, :spear Yorym (£)0v6-0€-87 OV Woi]

. weidoid

UOIIBIPOW B 90USWIWOD ATJUSIOIIJO UBD PAINSUI UB MOY

Jo uondLosap ® 0] pajItI] 2q JOU PIdU Ing ‘Opnjoul [[eYs
uonewIojul 9y 1, "weidoid uonrIpawl Wie)d [BJUSWUOIAUD
ue 3UruI90UOD UOITRWIOJUT Y3IM paInsul ue opiaoid

[[eys Jonsui ue ‘uoleIpaw JUIPUIqUOU J10J PAINSUl UL WOIJ

15onbou vodp),, :speal Yorym “(2)0v6-0¢-¥87 IV M Wolj

« Uonelpau
3urpuiquou w1 sredionued semsul ayj 1ey Sunum ui Jsonbos

Aew poinsui oy, :speal yotym “(1)0y6-0€-¥8Z IV M Wol

« WIBO [BJUSWIUOIIAUD UR IO]

oge10A00 Fuipredal 10 ‘Korjod JSO] & JO SUOIIPUOD 1O “SULIS)
‘90UD)SIXD B1f) JUIUIIOUOD PaInsul Ue Aq pajsenbal uoreIpaw
3uipurquou ur yyrey pood ur oyedioned o) jrey 03 Jomsu

Ue 10} uonnadwod Jo poyletu Jiejun ue 1o 9o130e1d 10 joe
IreJun ue 9q 0} 31 SOULap AGaIoy PUB PUNO) SBY JOUOISSIWUIOD
OYL,, :SPERI YoM “016-0€-¥8T IV M UO paseq

1oV doue)sissy dnued)) jeyusuruodiauy uodai() o3 soyepd() pesodorq :pI8 §S—) LIGITHXA
. ~

02 Jo €] a3eq

‘suoIsnyox9

pUB SUOIIPUOD ‘SULID} JUBAJ[QI 3} SUIUIIUOD PUR JAINSUI Y}

Aq paansur dY) 03 PINSSI SEM WIR[D [BIUIWUONAUD ) 0} djqedndde

Ad1j0d ddueInsUl AIjIqeRI] [BI2UIS € 10U 10 JIYIIYM FUTULIOU0D
sandsip Suiajosoa ui sogaed ayp isisse oy, (V)

:3u1A0[[0] Y3 ‘0) PIIWI] A J0U AI® NG ‘OPNIUI [[BYS UOI)BIPIW
Wi [BJUWUOIIAUS Suipuiquou 3yj yo sasodand sy, (p)

~I3UNSUI AY) Y}IA UOIJBIPIU I} D UIW IO A[JUIIDIJO UBD

pansul ue Moy Jo uondrIdsop € ‘03 pPajyIuII] 3¢ JOU PIAU Jnq ‘dpnpul
Isnw uoneuLIoyu] Y, ‘weadoxd uoneIpaw WD [BJUIWUOIAUD
Surpuiquou € SurLIddU0d WO BULIOFUI Y31 pansul ue apiaoad
[[BYS J2INSUl U ‘UOIIBIPIUI WIB[D [BIUIWUOIIAUI FUIPUIqUOU

e u1 9edonaed o) paansur ue woay jsonbar uodpny (D)

"UOHBIPIUI WIE[D [RJUdWUO.IAUS Suipuiquou ul djedpnred
Joansul dyj yey) unam ur jsanbaa Lewr paansui oy, Q)

‘W[ [BJUIWUOIIAUD

e 10J 93219400 Jurpaedal 1o Aorjod JSof € JO SUORIPHOD 10 SULID)
‘90U93SIX3 9} SUIWLIdOUO0D paansul ue Aq paysanbau st jey) uoeIpow
WITE[D [2JUIUINOIIAUS Surpuiquou & ur yyrej pood w djedonaed

0} [1eJ 0} Jaansul ug .10J 3d1dead JUIWS[)IIS SWIL[D [BJUSUWUOIIAUD
Jreyun ue st | ‘uodds siyy Jo (J) uondasqns ux payroads

$9011981d JUOWIA[I)AS SWIRO JreJun ay) 03 uonippe uy (€)(7)

A\

)



«0L0°09°S MOV YHm 20UBPIOIOE
ur uonerpaw ayj o sesodind 1oy A[uo pasn pue sared sy

Aq 1enuapijuos 1doy] 2q [feys uonerpaw e ui Aured 19yns Aq
SpBW SIUSLUAIRIS pUR PapIACId UOIBULIOJUT ‘poaide oSIMISYI0
SS3[Uf],, :SPEI YOIYM ()0¥6-0€-¥8C DV M UO paseq

“wei3oid uoreIpall 2INSO[O9I0] [BIIUSPISAL S, U010
P3YSI[qRIS3 YoIym “(Z)T Uonoes ‘zgS| €S 10T Uo paseg

' uonE3NI|
J0 1502 9y1 Furonpai 10 FuuI[WLBANS JO SPOYISW JSYI0

Aue sSnosIp 0, :speal yorym (P)(€)0v6-0€-¥8Z DV M WOI]

« % * % 10 ‘sanred oY) JO UONOBJSIIES Y} O} POAJOSAI 9q UBD
SONSSI 2JOWI JO SUO JAYIOYM SUIULISIOP O} ‘PI[1AS 9q J0UUERD

Wire[o ay1 11, :speal Yorym ‘(9)(€)0y6-0£-¥87 DV M Woi]

o« % % % -Sonted oy Jo Juowsaie £q
Pa[1es 2q ued JoaIay} uonaod B 10 ‘WIB[O UL JY) I9YIoyM
SUIULISAP O, :SPBAI YoIyM “(q)(£)0¥6-0€-¥87 DV A WOI]

02 30 ¥1 98ed

*07T°9€ SHO YIM 3DUBPI0IIE Ul UOIIBIPIW
a1y yo sasod.and 1oy Ajuo pasn pue sarred sy Aq jeruopyuod

3doy| 9q [reys uonerpour € ur A)aed JOYII0 AQ SpBW SHUSUWDILIS
pue papiaoad uonyeuLIOJuI ‘pIaATE ISIMIOYIO SSI[U() »

‘weadoxd
UOIIBIPIW 31} 0} PIJL[S.I $39J JO S[NPIYIS € [N Aq YsIqeIsy (D)

pue ‘weadoad uoneipaw
9y} ui 9yedidnaed oygm sxo)eIpPIUW 10§ DUILIAAXI pue Surwiv)
‘woneoyienb o) pajejaua symswdaMbaa o Aq aqridsaag (g)

{SWITRD [BJUSWIUOIIAUD 0} paje[aa wergoxd
uoneipaw & derado 03 1apiaoxd 331419s wonerpow e juroddy ()

[BYS [BI9UAS) ASWIONY Y. €)]
*uoE3nI| Jo 1509 Y} SUNPaL X0

Sururpuieags yo spoyom 19yjo Aue ssnasip oy, ()
J0 ¢sanaed ay3 Jo wondRyses

91} 0] PIA[0SII A UEBD SINSSI AIOUI 10 IUO JIYIIYAL JUFULISIOP 0)
‘Pa[Nds 3q Jouued WIB 3y} JI ‘Quundep o, (D)

tsonred ay Jo Juamavade Aq pafpas aq ued Joasay) uonaod
B 10 ‘WIe)d 9.10)U9 9y oIy dutuLepep oy, (g)

1V 2ourysissy dnueo|) [epusmruoaiauy w03a.1Q) 03 sayepdp) pasodorg :pI8 S—D LIIHXH



« PoJrew s1 9o130U

Y} 19J& SABD SSUISNQ 921Y) 90110U PIAIIIAI JARY 0} PIWAAP
2J JOUOISSIIIUIOD 9OURINSUI PUB JOINSU] AU ], ‘[lewl Aq 90IAIIS
Jo jooid 103 9nels Jo 9[NI WN0d Aq paquidsaid se JouuBu
Swies Y] Ul opeul 9q ABW [IBW AqQ 90110U JO JOOIJ "paisonbai
1d19991 WINJAI UM [IBUW PIIJIIIS0 JO ‘[IewW Paid)sIdal

‘Irews Je[n3ax £q papiaoid oq AW 901JON] *JOUOISSIIIWIOD
S0UBINSUI 9Y) JO 9D1JJO PUER JAINSUI 9Y) O) UOI}OB JO 9sned

9] 10 SISkq 9Y) JO 90130U UOPLIM apIAoiad Jsnuw JueIe]o
Ayred 1511 B “00103S SIY) UO paseq uonoe ue 3uljiy o3 Joud
skep Ajuom 1, :spear yorym (e)(8)510°0¢ 8% MO Uo paseq

. 'UO1103S S1Y] JO (€) U0I109sqns Ul 310J 39S SB ‘S)S00 uonedni|
pue $39J sAouioye 9jqeuosesl Juipnjoul ‘uonoe oy Jo

$1S00 AU} YIIm 191)950] ‘paure)sns sofewiep [enjoe oY) JOA002I
01 93e]S S1Y) JO 1m0 Joradns oy ul uonoe ue Julq Aew
I2INSUl Ue AQ S)1J9U9q Jo JustiAed 10 93eI0A00 10 WIR[O B
pstuap Ajqeuoseaiun s1 oym oueInsul Jo Aorjod & 03 Juewieo
Ayred 5113 uy,, 1S9781S YoIyMm ‘S10°0€ 8 MDY UO paseg

‘0€T9YL SUO
uryim Apeaaje s9013081d JUSLLISJNIOS WIR]D JIBJUN SOPN|OU]

. SUOISSIS
UOIBIPIW [[& 18 J9)1BW 9Y) 9)19S 0} AjuIoyIne yum ‘euoydorsy
Aq s[qe[iea. 10 ‘Juasaid soAneIuasaIdal oARY [[BYS SI2INSUL

pU® SpaInsul,, :speal yoIym (9)0+6-0€-¥8C DV M WOl

07 Jo 61 93eq

‘pa[IBUI SI 92130U JY) J9)JE SABP SsuIsn(

9211} 910U PIAIIIAI IALBY 0) PIUIIAP 1B 10JOIP PUE Io.Ansul Y J,
*pa3sanbaa 3dreoo.a WINJOX YIIM [IeUl PIIJILIID IO ‘[IBUI PIIIISIFIA
‘jrewt aengoa £q papraoad aq Aeul JON] *SONAIIS ssduUISngg

puE IOWNSUO) JO J0JIAII( OY} JO IJO PUEL I2INSUI ) 0} UOIE JO
SN Y} 10 SISB(Q Y} JO ID)OU UILIM dpiAoad jsnur pansur 9y}
‘woryd9s sy} uo paseq uonode ue Juiy o3 Jorid sep HHuamy,  (q)

*$1S00 HONE3NI| pur $99J ASUI0))E J[GRUOSLIL uIpnIul

‘WOIdE I} JO $IS0J Y} YIIA JOYIAF0) ‘poure)sns SIZBWBP [ENIdL AY)
JIA029.1 0} ‘uonIpsLIn| jusjoduiod Jo 3anod 1Yo AUE 10 ‘SIPISA
paansur 9Y) Yo1yas ul A3unod a3y} J10J 3.inod 3ndam oy 03 A[dde Lewr
UOIJI9S STY) Ul pAayI0ads soonoekd JUdWII[IIS SWIED [BIUSIWUOHAUD
JATBJUN JI0UI .10 U0 Aq paAdLigde paansul Auy  (B)({)

0€T 9L SUO J1opun sddpded JUdWI[)IIS WD Jivjun
0} dunepaua suoisiaoad Aue 0} uonIppe Ul 24 UOHIIS STY) Ul payyIAds
soondead JUOWId[))OS SWIED [BIUSWUOIIAUD JIRJUN Y I, ©

: "SUOISSIS UOT}BIPIW
[[&-3% Jop1eu ) 9[113S 03 Arioyne PIm ‘uoydordy Aq sjqepieae 1o
9uasaad soanpvyuasaadal daey fjeys Joansul pue paansurdyy,  (3)

1oy doue)sissy dnued])) [epusmuosiAug uogaa() 03 sajepdn posodoad 18 45— LIGIHXHA
)

;

a



« MP[ 1B J[qE[IeAR

ST 1BY] Apawal 19430 Aue 1oJ apIaoid 1o Jainsul ue Jo aonoeid
2A11do09p 10 J1BJUN UE JOJ UONOE UB SulpIeSal UOIBUIULIIOP
Jay30 Aue axew 03 AN{Iqe SuIISIXD S,1IN0D € JWI] 10U S0P

UONIIS SIY L, SPESI YOTUM (9)S10°0€" 8y MO U0 paseq

« PRI2A0OSIP U29q 2ABY P[NOYS JO ST UONB]OIA paga[[e
23 21ep Y} WOIJ STeak om] UIylm 1y3noiq 9q SNt UOLo9s
SIY} JOpUN UONOE UY,, :SPBal YoIyM “ (#)089°9%L SYO WoL]

. SOeUIRp [BNIOR ) SAUWII} 21y} PIIXD 0} J0U

JUnowe ue 0} saZeWLP JO PIBME [€]0] 2} 9SBAIOUI “UOIJOdS
S141 Jo (G) uoI199sqns Ul (NI B PIJR[OIA Sy IO S}Joudq

Jo juswAed 10 93819409 10J WIed B JulKusp Ul A[qeuosearun
P310® SeY JaInsul Ue jey) SuIpulj Joife ‘AW 1inod

Joriodns oy, :speal Yarym (2)S10°0€ 8 MOY U0 paseg

uonoasqns

s1g1 Jo (&) ur swn Jo poriad Aep-Ajuami sy} SuLmnp

PS[{01 SI UOI10€ 9y} J0J SUOHIBIILI] JO 9nJelS 9y} ‘UOII0aS
SIY} Jopun uonoe ue 1o Uiy oy} 1o paquosaxd awn oy}
UI3M UOI303sqNs SIY) JO (B) I9pun paAIas SI wire[d JO 90110U
USRLIM B J[,, :SPeal Yorym (p)(8)S10°0¢ 8y MDY Uo paseg

«9onou

Iaypng Aue jnoypm uonoe ) Juriq Aew yuewire]d Aued jsuy
2y} ‘yuewre(o Aued 1511y oy Aq 901100 USNLIM 9Y) JayJe poLiad
Aep-A1uam) 9y UIyIIM UOTOE 2] JOJ SISEq U} SA[OSAI 0] S[IB]
Joansur ay3 31, :speat yorym (q)(8)S10°0€ 8y MOY Woig

0ZJ0 91 98eq

*ME[ JE J[qRB[IBAE SI JBY} APIUId] J3130 Aue 10J 9piaoad 03 3.1nod
® Jo AJI[Iq© 9Y] JIUII] JOU Op UOI3IIS SIY} Jo suoisiaoxd ay T, )

*PAI9A0ISIp
‘u99q 9ABY PNOYS IO ‘S UOIJB[OIA PISI[[E 9Y} 8P 9Y) WOIJ SABIA
0M] UIYIIM JYSN0I( 9] ISNUW UOIIIS SIY} J9PUN UOIDE UY G

‘sogewrep [en)dE 9y)
SOWII) 3317} PIIIXS 0) JOU JUNOUIE UE 0} SIFeWEp JO PIBME [€}0} 9Y)
9SBAIdUI ‘A[qBUOSBAIUN PIJO' SBY JAINSUI UE Jey} Surpuly Jayye ‘Aew
11n09 31} ‘uondasqns siy) o3 yuensind Jy3noiq wonoe Aue uy )

‘aondasqns sy Jo (q) ydeadeaed

ynm A dwod o3 paarnbaua suiy yo porrad ayy Surnp paq[o3 st uonow
93} J0J SUOIIBIIWI] JO 3JNIE)S 3T} ‘WOI}IASYNS SIY) JIPUN UOIOE

ue Jo 3ul[j Y} 10J PaqLIdsaxd SuI) I3 UIYIIAL WOLIIASQNS SIY) JO (q)
ydesSesedqns 1opun paatds st wie)d Jo pou wdPLM ey (p)

*99110U JAYLINY AUB JNOYIIM HONIE 31} Suriq Aewl painsul
3y} ‘paansul 3Y3 £q 39110U UNILIA Y3} J33)e poriad Kep-g7 oy
UIY3IAL UOI)IE JY) IO SISB( I} IAJOSII 0} S[IBJ Ja.AnSul 34} J| )

PV douessissy dnued)) [gjuswuoaiauyg uodaa() o) sayepd() pasodoad :pIg 4S—) LISTHXA



- SHwip Ao1j0d 9ouRINSUI 9} JO SS90XS Ul JUNOWE UR JOJ Pans
SI paINSUl UB 9sNBO(Q AJ9]0S ISIXd 0] PAWAIP 2q 10 soFewep
aanmund jo suopnedoje 01 Se JSIXd 0} pawadp aq [[eys

1S9I9IUL JO IDI[JUOD ON] 'ISTX ABW )$2J0JUT JO JOI[JUOD B “WIIR[O
911 JO 9SUDJOP YY) JOJ JAINSUI dY) Aq paureIal JS11J [9SUNOD

Aq pa]01u0o 9q UeO 9Nss] 93BIIA0D Jelf) JO SWOINO JY) pue
onssI U9AIZ © UO SJYSLJ SII SOAISSAT JOINSU UB USYM ‘JOAIMOY
©03BI0A00 SOIUOP J2INSUI AU} YOIy 0] uonednij oy ul

S10B] JO SuojR39[[ 0] SB ISIXd JOU S0P JSIIUI JO IDI[JU0D ©
‘uonoas sy o sesodind 10,3, :speal yorym (q)098Z § 9pod
A1D) [ UO Paseq OS[y "UOI109S SIU} YIIM JUSISISUOD [oSUN0d
18Y) SUI109[9S JO POYIAW Y3 Y3I0] S3OS YoIym uoisiaoad

€ UIBIUOD ABW JOBIINOD 9OUBINSU] UY "[aSUNoo juspuadapul
01 Y311 9y} “Funiim ur ‘soarem A[ssoidxe painsur oy} “ISIxd
SQOp JO 9sLIEe AeWl 191[JU00 9]qIssod & Jej) POULIOJUI SI PoInsul
oY) QW) 9y} Je ‘SSI[UN paInsul ay) Jussaidar o3 [asunoo
juapuadopur op1aoid [[eys Jonsul oY} ‘PINSUI 9y} 0} [9SUNOD
yuspuadapur spiaoad 03 Jainsut oy Jo yed oyj uo Anp e
$91BID YOIYM SISLIE JSIAUI JO JOI[JU0D B PUR JaInsul ue uodn
puajep 03 Anp e asodwir soueinsul Jo £o1j0d & Jo suoisiroid

oY1 JI,, :SPEAI YOIyM (8)(0987 § 9poD) A1) 8D UO poseq

0z Jo L] 938ed

“IO.INSUI 91} JOU pue paansul Y} Ajuo judsdadaa

[IBYS OYA paansul 9y} pudjap o0} [osunod judpuadaput spiaoad

[[BYs Jaansui 3yj ‘Aorjod soueansur Aiqer] [819Ud3 oY) JO Syrul]

3Y) JO SSIIXI UI WIB[D [BJUITUUOIIAUD JY) 0] A}Ifiqer] [enpudjod sey
Pa.ansul Y3 JI 10 ‘s)Y3LI JO UOIJBAIISIL ¥ IIPUN PAINSUI UL JO J[eYdq
U0 UIIB]D [BJUSUIUOIIAUI UR JO ISUIJOP IY) UIBLIIPUN SBY J2INSUI
9y} pue ‘“yoansui ue uodn pudjop 03 A3np e asodurr Ldrjod dueansui

Anmqey [erousd e yo suoisiaoad oy yy (1) L NOLLOAS

“[osSunod yuspuadopuy

1OV ddue)sissy dnued[) epusmruoiaugy uodaua(Q) oy sayepdn posodorg I8 gS—D LIGIHXH

. ™

/

A



*2A0qe (7) uonoas ur 98en3ue] Y} SIOLIA

"1S3I9)UI JO SIDI[JUOD ARY [9SUNOD PIOUSLIAAKS

[00] [[e 9sNBI3q 01 UOF3I() JO SPISINO WOIJ [SSUNOD UIBIAI O}
ATes$309U U99q Sy I “IOqIRE] pPUB[HOJ SE yons says dnues[o
103 ‘opdurexs 10,] ‘ssnred 1oyj0 Aq paurelar ussq Apeaife 10U
9ABY OUM AJIUNWILIOD JUBAD[I Y} UI [9SUNod juspusdopul
payienb ou ore 210y} JeY} JUSAS U3 Ul AIBSSI09N]

*[23eI0A00

SUOISSIWO pUe SIOMD (7) pue ‘uonedni] oy ul anssI 1e 109fgns
3y} Ul 9dUSLIad X0 ISUSJSP [BULISGNS SIPNYOUI Yorym donoeid
uone3 NI [IAID JO SIBIA 9ATJ 15e9] 18 () SABY [9SUNOD PIOS[SS
oY) Jey} spnjoul AW YoIym Suoljesljijenb WNWIUIW UIe1Ia0
ssassod painsul oy} Aq pa3oa[as [oSUN0d Yy} 18y} 21nbal

01 JY3LI §)1 SI0IAX3 ABUI J2INSUI OY] Iy JO WY Jussaidal

0} [9SUN09 Juspuadapur Pa3od[as Sey PaINSUl Sy USY A\

(),, :11ed ur speat yorym (2)098 § 2P0 ALD [BD) UO paseg

02 JO 81 93eq

*PaIapISu0? 3q Isnw ydeadeaed

sIy} Jo ﬁ:oEo.::vﬁ 3} 199U oYM AJUNWUIOD S Pansur

9Y} 9PISINO WO.IJ SJUE)[NSUOD [BIUIUUOIIAUD U ‘Ajunuruod

S, paansul 3y} urym s[qereae jou aae ydeadeaed sy ur payads
syuawaaInbaa a3 190w oYM S UELINSUOD [BITIWUOHAUS JT ()

*InSSI J8 WIB[ [BJUIWUOIIAUIIY)

Jo fxopdwod pue ad4y ayy 03 Surpuodsax ur padusrradxo

9q ISnW J43INSUT 3Y) AG PIUILAI JUBI[NSUOD [BIUOWUOIIAUS AUY
*HOII9S SIY} JO () UOI3d3sQNS Ul PIQLIISIP [9SUNOI Judpuadopur ue
JSISSE 0] S)UBI[NSUOD [BJUIWUOIIAUD Ule)dI Aewr Jaansul uy  (V)(q)

*PRIOPISUOD

aq 3snw yder3eaed siy) yo spuduraambax 9y} 309w oym Apunurmod
S.paansul 3Y) 9PISIN0 Wo.j [2sunod juspusadapur uay} ‘Apunwurod
S poansul 9y} Ul sfqe[rese Jou sae ydeadesed siyy ur

poy1oads spuswaainbaa ayy 199ur oym [asunod yuspuadopur 31 (g)

*INSSI J8 WIB[D [BIUIWUOIIAUD

o1} Jo Ayxo[dwiod pue ad4£) ay3 Surppuey ui padusLedxa

9q 1SN UOIIIS SIY) JO SUOISIA0Xd JY) JOPUR PIINSUI 3Y)

PUSJap 01 Jaansul 3Y) Aq paurela. dsunod yuapuadopuy (V)(B)(7)

PV soueysissy dnues|) [ejuswruoctiaug uodaaQ oy sojepdp) pasodorg :$18 GS—) LISIHX T



' JOBIUOD douURINSUl

9Y) JO SULId) SYf) JOPUN JOINSUI o) )IM 2e12do0d 03 A1np

Joy 10 SIY JO painsul Y] 9ASI|aI [[BYS UOI}I3S SIY) ul SUIYION],,
sed Ul speal yorym “(3)098e § 9pop A1D JeD Suikdo)

«-andsip aip 03 sonaed oy £q ps1osos JojeniqIe

[ennou 9|3uis B £q uoneniqre 3uipulq pue [eul} Aq pIAJOSaI
9q []BYs spoyiou 9531} AQ POA[OSI JOU S29] S, Aoulone
Zuruasouoo 9ndsip Auy "s99 esoyy Juruieouoo sendsip

Jo yuswsmas Jo spoyow J0j Juipraoid Jo sa9) s Lauione

01 Sururelad suoisiaoid Korjod [euonippe 10 JudIdIJIp

JOU10 JJBPIJBAUL JOU SSOD UOISIAIPQNS SIY ], "PIPUSJSP

Zu1aq s1 10 9501 WIR[D ) 2ISYM AJJUNWWIOD O] UL

SUOIJO. Je[ILIIS JO 9SUSJIP O UI SSAUISN] JO 9SIN0O AIRUIPIO
oy} Ul 31 Aq paurelal skaulone 0} Jesnsur oyy Aq pred Ajfenioe
9Je YOIy $9Yel 9Y) O PIJIWI] ST paInsul ay} Aq pa1oojas
Josunod juspuadapur oy 0} 5093 Aed 03 uoieSIjqo S JoInsul
Y1, 1red ur speat yorym (0)098Z § 9poD ALD JeD U0 poseq

"2ou1IadXa SauL(]

0210 61 93eq

*JORIJUOD IDUBINSUI
3Y) JO SULII) Y} JIPUN JAINSUI Y} YM 9)e13dood 03 Aynp si
JO PA.InSUI 91} JAJI[O.X JOU OP UOIIIIS SIY} Jo suoisiaoad Yy, (2]

PV €10¢

SIY} JO (7) 9 UO0I)I3S Ul PIGLIISIP UONBIPIW WIB[D [BIUIWUOIIAUD
Surpuiquou ui d3edonaed Kaed 1ayg3o 9y 3sonbaa Lew K.aed
JOYPIP JUBINSUOD [BIUIWUOIIAUD UR IO [9SUN0I Judpuadapur ayy
JO S99J 91} IO ‘SJUB)[NSHUOD [B)UIUITOIIAUD JO [9SUNO0D Judpuddopur
JO u0)I9as d1) SUruINUOD IndsIp B Jo JudAd oy} uj (q)

‘papudjap Surdq st .10

98018 WIB[D SUIALIIPUN I} JI5YA AJIUNUIIOD Y} UI INSSI J& WIB[d

[Byudwuo.Aud Jo A)xajduiod pue ad£3 9y 10§ sajud Lrewro)snd

pug ag[n3a.1 9Y) U0 PIseq SI S)ULI[ASUOD [BJUIUWIUOIIAUI PUE [ISUNOD
yuapuadapur oYy 03 39§ Aed 03 Joansui oy yo uonedijqo oy, (v)(c)

“InSSI
J& WIg[d [BJUdWUOIAUS Jo ANxajduiod pue adA) ay) ur ddudrrddxo
ASUIJOP [RIIUB)ISYNS SIPNIUI JRY) dddead [BIUIWUOIIAUD
POYSIqBISI ue suBdwW  pPAIUdLIdIAXD,, ‘uorpdasqns siy) ui pasn sy (9)

PV dueysissy dnugs|) [ejusmuoaiAuy uogaaQ oy sayepdp pesodorg :pIg gS—) LISIHXH

TN

N

/

7



"papn[out

a1e ‘me] Jo uonerado Aq spew asoty Juipnoul ‘uSWUIISSe JO
puny Aue jey} Je9[d S¥BW 20UANUAS pIIyl YL (Y661 Ysem)
87-LT01 “0T01 PTd 188 0D "suf jpuonpudmuf ‘a [ qd “32
‘22§ "paLINI20 Aprai[e 9ABY AN[IQRI] 0] 9SLI FUIALS SJUSAD
9y Joye swire|d Jo juswusisse ayy Suiprurad suonoipsun(
JIOU)0 WOIJ SISBD SNOLIBA UO PIseq MU SI dOUDUSS ISIIY Y[,
«'sopiroid os A[feorjroads JuowudIsse 9y} SSO[UN JOINSUI S}
1sure8e uonoe Jo asned ay} Ysm3unxs 10U [[eys JuaWUIIsse
911 10} USAILS JUBUSAO9 JO 95821 AUB puR JUSWIUIISSE

1BYL,, 178" 1€ SUO WOy A[10alip PaMOLIOg ST 210y

9ouLIuas puodss YL, (1102) 8%1 Ped 67T 191 ddv 10 147
©0D) SUJ UDILIDULY 1D2.40) “A [ "ON JOLUSIT J00YS pUnjiiog
YA JUR)SISUOD ST STYJ, *$9SSO[ SuIsSIXd J0J SWIE[O JO
uswWuSIsse 9y} smo[[e 1sn( Iayje1 Inq ‘ainsul o3 uonesIjqo sy}
X0 ‘grasu Astjod sourinsur oy} Jo juswudisse sy yrurad jou
soop [esodoxd SIy ], “IX21U09 SIY} Ul SWIE[d 110} 0} snogojeue
SJe SWITE]O [BIUSWIUOIIAUD [[e}-3uo] pue JuswSpnl 1103 &
Jonsai e se 12ansul ug isureSe sAey JYSIW PAINSUT UL SWIL[O
Aue Jo uowugisse yuswdpnl-isod oyt spunad 78 1€ SYO

0230 07 93eq

‘uonyepinbij 1o uonisinboe ‘1319w ‘uonezIUBSI004

paansui 93e.10d.109 € JO 9SIN0J Y} Ul IPLW SHUSIWUSFISSE

PUE ‘e[ JO I3))BW € SB apeuwl sjudmugdisse “1apjoyAdijod ay) jsurede
WIB[ B JO JUIWII[IIIS Ul IPBUI SYUIUWIUSISSE ‘S)HOUIUSISSe AI8JuUnjoA
03 uoneywy| ynoyum Ajdde uonoas siy) yo suorsiaoad 3y, (7)

‘sap1aoad os A[peoryroads

JUDUIUSISSE 9] SSI[UN I3.INSUI 3Y) JSUIESE WOIIE JO Isned 3y}
YSIN3uNX9 J0u ABUI JUIWUSISSE ) JA0J UIAIS JUBUIAOD IO ISBI[R.L
Aue pug Juowugisse 9y ], JuswuIsse 3y} 03 JoLid PIdUIWUI0D
jey) sadewep 10 sasso[ a0y Adrjod a1 Jopun Juswed 0§ uned
[BJUSWIUOIIAUD UE JO JUISUOD JNOYIIM JUIWuSIsse 3y} Jiqryo.xd jou
Aew pougysse aq Aem £o1j0d sourInsul ue I3pun sHYSL 9y} 310§3q
Auedwod dduRINSUI UL JO JUISUOD Y} saambaa yey3 uorsiaoad

® sureyuod yey) Lorjod Aypiqer [erowdd v (1) T NOLLDAS

"PI0q UL PAIYSIY31Y 918 SUONIPpE

pasodoid 1y ‘uoisiaoid §YQ mau e se pasodoid ST 08559 01 §/H'S9H SYO 03 pasodoid st uonippe Suimojoy oy,

v 123dey) SYO 03 wonippy pasodoig

PV ddueysissy dnues|) [BruswuosiAuyg w0331 03 sayepd) pesodoad :pI8 9S—) LISIHXA



EXHIBIT D

Presentation prepared by Brendan Williams, Washington’s Deputy Insurance
Commissioner, showing a decrease in premium rates in Washington since
measures similar to SB 814 have been enacted and that insurance company losses
have been reduced as well during that time.



