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Context for Legislation:

How well has Oregon’s Economy
performed?
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Oregoneconomy:along,upwardtrend

$167 billion

$102 billion
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Oregoneconomy has outpaced U.S. economy
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Oregoneconomic growthtops nearly all states

Oregon

United States]
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On per person basis, Oregoneconomyexcels

United States
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Oregoneconomyshines duringU.S. expansions
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Oregon’s share of nationaleconomygrows

1.27%

1.04%
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Do we all benefit from growth?
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Top1 percent'sincomesoars; middle's erodes
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Topone-tenthof 1 percent’s gains dwarfrest of
top 1 percent's gains
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Median vs Top 1%
Top One-Tenth of 1% vs Rest of Top 1%

Top1 percent’sincome soars; middle’s erodes Top one-tenth of 1 percent's gains dwarfrest of
top 1 percent’s gains
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Topone-tenth of 1 percenttake about half of all
capitalgainsincome
Rest of 1 percent
get about a
quarter of capital
gains
About 2/3rds of /
capital gains go to
top 1 percent

Other 99 percent gets
about a third of capital
gains
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Top1 percent’'s income share overtakes lowest
40 percent’'s share
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As topgainsincomeshareothersloseshare
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We have a
revenue problem
not a
spending problem
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How Went From

Good to Bad?

Long Term Budget

Long Term Budget N

28,000

26,000

24,000

30,000

22,000
20,000
25,000

18,000

16,000

20,000

—4—Revenues
14,000 " —8— Expenditures

- - - Best 4 Biennia
12,000 - = = Worst 4 Biennia

15,000

10,000 -+ T T T \
2009-11 LAB 201113 2013-15 201517 2017-19

10,000

2007-09 LAB 2009-11 2011413 201315 201517 201719 201921

Governor's Reset Cabinet Final Report 29

OREGON CENTER
for PUBLIC POLICY

Because facts matter.




Not based on ability to pay
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SB 824 as written

Sales Tax Changes
Property Tax Changes
Personal Income Tax Changes

Combined Impact
(excluding additional capital gains tax cut)
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Sales Tax Changes

Average Tax Change
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Sales Tax Changes

Tax Change as % of Income
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Property Tax Changes

Tax Change as % of Income
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Combined Personal Income Tax
Changes

(excluding extra capital gains tax cut)
Average Tax Change
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Combined Personal Income Tax
Changes

(excluding extra capital gains tax cut)

Tax Change as % of Income
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Combined Impact of SB 824

(excluding capital gains tax cut)
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Combined Impact of SB 824

(excluding extra capital gains tax cut)

Tax Change as % of Income
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Sales Tax Credit
(as drafted)

% with Income Tax Cut
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Improved Sales Tax Credit

(based on poverty, phase up then down,
doubled for seniors)

% with Income Tax Cut
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Sales Tax Credit
(as drafted)

Average Tax Change
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Improved Sales Tax Credit

(based on poverty, phase up then down,
doubled for seniors)

Average Tax Change
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Combined Impact with Improved
Sales Tax Credit

(excluding extra capital gains tax cut)
Average Tax Change
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Combined Impact with Improved
Sales Tax Credit

(excluding extra capital gains tax cut)
Tax Change as % of Income
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Combined Impact

Improved Sales Tax Credit, Phase Out Personal Exemption

Credit, Cap Itemized Deductions
(excluding extra capital gains tax cut)

Average Tax Change
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Combined Impact

Improved Sales Tax Credit, Phase Out Personal Exemption

Credit, Cap Itemized Deductions
(excluding extra capital gains tax cut)

Tax Change as % of Income
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