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WHAT THE BILL DOES: Phases-out itemized deductions on incomes above $125,000 for single
files and $250,000 for joint filers. Excludes charitable contributions from the phase-out. Modifies
the corporation minimum tax for corporations with at least $100 million in Oregon sales from
$100,000 to $100,000 plus 0.1 percent of the amount of sales above $100 million. Changes the
higher corporation tax bracket and rate from 7.6 percent on taxable income above $10 million to
7.9 percent on taxable income above $2.5 million. Eliminates the personal exemption credit for
single filers with income above $125,000 and joint filers with income above $250,000. Requires
corporations that file an Oregon tax return and include a unitary corporation that is incorporated in
certain countries (referred to as “nonexempt” countries) to include income from those countries in
the Oregon tax return. Requires the Department of Revenue to report to the Legislature every
other year on potential changes to the list of such countries. The inclusion of income from
“nonexempt” countries applies to tax years beginning on or after January 1, 2014; all other
changes apply to tax years beginning on or after January 1, 2013.

ISSUES DISCUSSED:

EFFECT OF COMMITTEE AMENDMENTS:

BACKGROUND:
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