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1 |Oregon Business Development Department
2 |2013-15 Biennium Governor's Budget Agency Number: 12300,
3
4 |Section 1 - Details of Policy Option Packages with General Fund or Lottery Funds Impacts
5 1 2 3 4 5 6 7 8 9 10
General Fund . .
PKG . Federal . 2015-17 Expected Outcomes of Funding This POP /
Name / Description and Lottery | Other Funds TOTAL FUNDS || Positions FTE . . p 9 .
# Funds Funds Biennium Costs Other Funds Sources (where applicable)
6
101 |oregon Innovation Council ‘(sgle gttached detailed one page documents for each
7 initiative)
Add to already created 31 companies and 120 jobs in
ONAMI $ 6100000 $ B B $ 6,100,000 A B $0 gdvanced mate_nals characterlzaton.and nonfabrlcaﬂc_)n
instruments, micro-level manufacturing and engineering
8 research.
Support research leading to new technologies and products
BEST $ 8000000 $ ) B $ 8,000,000 A B $0 focused on renewa_lble energy arjd green buildings and_add to
the 23 already assisted companies that have commercialized
9 products.
Continue bioscience incubator activity that has already
OTRADI $ 2000000 $ ) i $ 2,000,000 A B $0 h_elped 30 bioscience companies anq 130 resee_\rchers at the
high throughput labs for drug screening, analysis and
10 mentoring.
Attract wave energy developers, speeding the regulatory
OWET $ 2,500,000 : $ - - $ 2,500,000 - - $0 |process, involving residents and business in decision
11 making, and preparing for commercial buoy demonstrations
Realize commercialization of electric vehicle relate
Drive Oregon $ 2,250,000 $ B B $ 2,250,000 B B $0 |technologies including electronic components, sofware, and
12 simiconductors
Unmanned Aerial Systems Center of Create a research center and business incubator for the fast
4 $ 2,500,000 $ . - $ 2,500,000 - - $0 [growing UAS cluster, including a flight test site with proposed
Excellence :
13 headquarters in Bend/Redmond area.
Recruit, train and project early state high-tech start-up
Oregon Story Board $ 900,000 $ - - s 900,000 ; ; g0 [companies in the areas of digital storytelling, video game,
film and television industries creating an industry cluster and
14 branding the state.
15 Additional proposals (tbd) $ 750,000 | $ - - $ 750,000 - - $0
17 | 102 |SPWF Recapitalization
18 SPWF Re-capitalization - -
Funding to provide loan and/or grant financing for community
infrastructure needs or essential community facilities
Projects $ - $24,452,044 - $24,452,044 $0 |replacement. Revolved loan payments add to the pool of
annually available capital. Funding will finance 10 to 20 new
19 projects statewide.
20 Cost of Issuance on Bonds $ - $390,801 $390,801 $0
21 Bond Reserves $ - $2,667,155 - $2,667,155 $0
22 Debt Service $ 2,948,785 $0 - $2,948,785 $5,328,503
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5 1 2 3 4 5 6 7 8 9 10
General Fund . .
PKG _— Federal . 2015-17 Expected Outcomes of Funding This POP /
Name / Description and Lottery | Other Funds TOTAL FUNDS || Positions FTE . . P g
# Funds Funds Biennium Costs Other Funds Sources (where applicable)
6
24 Regional Solutions
Funding for investment in locally identified priority projects for
Projects $ - $20,000,000 - $20,000,000 - - $0 |each of the 10 Regions Soluions Areas with $2M assured for
25 each area. Funding will finance 10 to 20 local projects.
26 Cost of Issuance on Bonds $ - $323,338 - $323,338 $0
27 Bond Reserves $ - $2,131,662 $2,131,662 $0
28 Debt Service $ 2,131,662 $0 - $2,131,662 $4,261,105
Funding for invesment by Regional Solutions Committee
Projects $ : $30,000,000 : $30,000,000 ) : $0 Convener§ for ;FateW|de usg relating to com_mgnlt){ and/or
regionally identified economic development initieatives.
30 Funding will finance 10 to 30 regionally significant projects.
31 Cost of Issuance on Bonds $ - $483,520 - $483,520 $0
32 Bond Reserves $ - $3,121,480 - $3,121,480 $0
33 Debt Service $ - $0 - $0 $6,238,895
35 Forestry Collaborative
36 O & C Timerland Collaboration
Dedicated funding to determine acceptable levels of timber
Projects $ a $1,400,000 B $1,400,000 ) B $0 resour_ces from O & C lands _\/l_a co_nservanon efforts, timber
and wildfire management efficiencies, and other efforts to
37 increase public value of O &C lands
38 Cost of Issuance on Bonds $ - $44,459 - $44,459 $0
39 Bond Reserves $ - $160,541 - $160,541 $0
40 Debt Service $ 215,170 $0 - $215,170 $309,600
Eastern Oregon Forest
42 Collaboration
Funding for continued development of forest science &
Projects $ B $4,000,000 B $4,000,000 A B $0 technology and a bus!ness model to advance stable timber
supply agreements with reduced cost for Eastern Oregon
43 mills.
44 Cost of Issuance on Bonds $ - $98,951 - $98,951 $0
45 Bond Reserves $ - $446,049 - $446,049 $0
46 Debt Service $ 521,716 $0 - $521,716 $874,166
48 Confluence Project - Celilo Falls
Funding for a collaborative environmental restoration and
Projects $ - $1,750,000 - $1,750,000 - - $0 [tribute artwork at Celillo Falls by NW tribes, civic groups,
49 architects, artists and landscape designers.
50 Cost of Issuance on Bonds $ - $47,055 - $47,055 $0
51 Bond Reserves $ - $167,945 - $167,945 $0
52 Debt Service $ 164,657 $0 - $164,657 $332,485
53 Error in the Package $ - $2,007,828 - $2,007,828
54 828, for a total of $10,702,660 shoul

** Note - Bond Reserves of $8,694,832 and OF limitation placed in this package in error of $2,007,
I Y v

d be removed
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Name / Description

General Fund
and Lottery
Funds

Other Funds

Federal
Funds

TOTAL FUNDS

Positions

FTE

2015-17
Biennium Costs

Expected Outcomes of Funding This POP /
Other Funds Sources (where applicable)

56

103

Industry Competitiveness Fund

57

Export Promotion & Assistance

$ 525,000

$ 525,000

$0

Accelerating Oregon's exports to foreign markets.

58

Work Ready Communities Initiative

$ 1,000,000

$ 1,000,000

$0

Assist in certifying workers in key employment areas that
include mfg and technology based industries to address
current and future growth demand.

59

Oregon Manufacturing Assistance

$ 200,000

$ 200,000

$0

Increased funding to manufacturing businesses who need
access to R & D, lean and high performance services that will
assist in producting high quality products, create new jobs,
enhance profits and increase investment in trained and
skilled workforce.

60

Small Business Innovation Research (SBIR)
& Small Business Technology Transfer
Research (STTR)

$ 100,000

$ 100,000

$0

Provides funding to assist OR small businesses to apply for
the SBIR and/or STTR federal grants that are critical to
advancing their R & D needs and ability to profit from
commercialization.

61

Entrepreneurs & Small Business Asst

$ 225,000

$ 225,000

$0

Competitive pool of funding to assist sm. Businesses through
Oregon Entreprenuer's Network (OEN).

63

104/
090

Innovation Infrastructure & Oregon Investment
Act (HB 4040)

64

I. Innovation Infrastructure

Used in concert with funds from Pkg #090 which includes
money for the capital piece of the Initiative.

(see additional handouts for more information)

65

104

66

090

Information Technology Infrastructure
Upgrade

$ 600,000

$ 600,000

$0

Develop Oregon Research Collaboratory. Operations
support for Initial projects linking OHSU Biomedicine and
PSU Computer Science facilities, and UO and OSU RAIN
laboratories. ($600,000 for Operations).

$ 4,000,000

$ 4,000,000

$0

Article XI-Q Certificate of Participation (COP) Bonds to be
used for New Innovation Investments. This proposal
requests funds for: Oregon Research Collaboratory ($4.0 m
in capital)

67

104

68

090

Oregon RAIN

$ 2,500,000

$ 2,500,000

$0

Operation funding for Regional Accelerator and Innovation
Network (RAIN) resulting in tripling new business and job
creation in South Willamette Valley. ($2.5 m for
Operations).

$ 5,000,000

$ 5,000,000

$0

Article XI-Q Certificate of Participation (COP) Bonds to be
used for New Innovation Investments. This proposal
requests funds for: RAIN ($5.0 m in capital);

69

104

70

090

Metals Manufacturing

$ 2,400,000

$ 2,400,000

$0

Funding for metals related faculty, lauching corporate
research projects, and upgrading testing equipment state
universities. ($2.4 m in Operations).

$ 1,000,000

$ 1,000,000

$0

Article XI-Q Certificate of Participation (COP) Bonds to be
used for New Innovation Investments. This proposal
requests funds for: Oregon Metals Manufacturing

($1.0 m in capital)

71

090

Cost of Issuance on Bonds

$ 235,000

$ 235,000

$0

Cost of Issuance on $10.5 m Article XI-Q Certificate of
Participation (COP) Bonds to be used for capital investment
for Innovation projects above.

72

090

Debt Service

$ 826,663

$ 826,663

$1,654,743

2013-15 Debt Service on $10.5 m Article XI-Q Certificate of
Participation (COP) Bonds to be used for capital investment
for Innovation projects above.
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Expected Outcomes of Funding This POP /
Other Funds Sources (where applicable)

74

1l. Oregon Investment Act (HB 4040)

$

5,000,000

$ 5,000,000

$0

Seed capital for the Oregon Growth Fund - to be managed by
the Oregon Growth Board established in HB 4040 (2011
Session). Provides a targeted, yet flexible approach to public
investments.

76

105

Industrial Land Readiness & Site Certification

$

127,737

$ 127,737

1.00

$0

The accelerated land readiness assistance and planning
associated with the Industrial Land Readiness & Site
Certification Program will require additional staffing to help
coordinate industrial site readiness and certification activities,
coordinate activities with Regional Solutions Teams, manage
work of contractors, and document records for the land
readiness process. Requests one (1) 24 mo Limited
Duration position, Program Analyst 1.

78

475

Transfer of Seismic Rehabilitation Grant
Program

79

Projects

$

7,293,839

$ 7,293,839

$0

Transfers the Seismic Rehabilitation Grant Program from the
Office of Emergency Management in the Military Department
to the Oregon Business Development Department. The
Seismic Grant Rehabilitation Program addresses seismic
issues for Education Facilities and Emergency Services
Facilities. Project funding will finance already in place project
committments. Transfers one (1) 24 mo, Permanent Full-
Time position, Program Analyst 3 (1.00 FTE)

80

Operations

$

205,677

$

6,161

$ 211,838

1.00

$211,838

81

Debt Service

$

3,710,464

$ 3,710,464

$3,701,263

83

090

Analyst Adjustments -
Grants to the Oregon Arts Commission

84

Oregon Arts Commission

$

500,000

$

$ -

$ 500,000

$0

Funding for 8-10 grants that will focus on increasing student
proficiency in Twenty First Century learning and innovation
skills.

85

Section 2 - Details of Policy Option Packages without General Fund

or Lottery Fu

nds Impacts

86

PKG

Name / Description

General Fund

and Lottery

Funds

Other Funds

Federal
Funds

TOTAL FUNDS

Positions

FTE

2015-17
Biennium Costs

Expected Outcomes of Funding This POP /
Other Funds Sources (where applicable)

87

106

OMWESB

$

532,147

$ 532,147

1.00

$237,147

This package is to respond to three business needs: 1.
Replacement of over 20 year old database and software
system ($170 K); 2. Establishment of Compliance
Specialist 2 ($137,147), and 3. Establish a legal budget to
remedy a federal audit finding ($225 K).

89

109

Rural Capacity

$

183,300

$ 183,300

1.00

$183,300

Requsts one (1) permanent full-time Program Analyst 3
position to implement and sustain the a response to
community needs for specialized assistance with state and
federal funding compliance regulations.
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PKG General Fund Federal 2015-17 Expected Outcomes of Funding This POP /
Name / Description and Lottery | Other Funds TOTAL FUNDS || Positions FTE . . .
. # Funds Funds Biennium Costs Other Funds Sources (where applicable)
Requests new bond issuances of $30 m in General
Obligation Bonds (Article XI-M (Education) and Article XI-N
476 |Seismic Grant Rehabilitation (New Bonding) (Emergency Services)). Staffing - requests one (1) Program
Analyst 2 (0.50 FTE) and one (1) Administrative Specialist
91 1 (0.50 FTE).
(Note - there are some technical issues regarding this pkg.
Operations $ - $ - $ - $ - 2 1.00 tbd [Personal Services (PS) costs were not added with the
92 position count.
93 Projects $ - $ 29,464,200 : $ - $ 29,464,200 $0 [Funding will finance 20 additional projects statewide.
94 Cost of Issuance on Bonds $ - $ 535,800 i $ - $ 535,800 $0 |One-time funding with bonding.
(Note - the bond sale proceeds in this pkg are scheduled for
. late in the 2013-15 biennium, therefore there is no GF Debt
Debt Service $ ) $ ) $ ® ) $4.273,350 |5 onvice in 13-15. However, there will be General Fund Debt
95 Service in 2015-17).
96 [Section 3 - Details of Essential Packages Unique to the Agency (e.g., phase-ins/phase-outs, mandated caseloads, debt service adjustments, inflation exceptions, fund shifts
PKG General Fund Federal 2015-17 Expected Outcomes of Funding This POP /
Name / Description and Lottery | Other Funds TOTAL FUNDS || Positions FTE . . .
# Funds Biennium Costs Other Funds Sources (where applicable)
97 Funds
The Oregon Innovation Council budget is phased out every
022 |Phase out - Oregon InC $ (15,440,000); $ = $ - $ (15,440,000) - - (See Pkg #101) [biennia and new funding is requested in a Policy Option
98 Package.
100| Base [Debt service Adjustment $ (31,639,937) $ 2,880,267 - |l$  (28,759,670) - - $0 gdg‘gsfgigtgfogi?;jgg'Zirfgca;rom 2011-13 DS schedule
101 Totals $ 1822594 % 144823542 : $ - $ 146,646,136 6 5.00 27,606,395
102
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Initiative: ONAMI
2011-13 Funding: $5.2M
2013-15 Request: 56.1M

Mission: ONAMI accelerates research and commercialization of materials science and related
device and system technologies in Oregon

2011-13 Accomplishments:

11 gap projects initiated to help start up companies prove commercial potential of
products. Biennial goal was 7. To date, 31 companies started with 120 employees, such
as Energy Storage Systems from Portland, which just won $1.725M from the U.S.
Department of Energy to advance their low cost, environmentally benign flow battery
that helps small businesses reduce electricity costs and at the same time helps integrate
renewable energy sources into the grid.

128+ companies using the shared NanoNet facilities this biennium (242 cumulative; 300
across all Oregon InC labs). The network is part of 11 shared labs funded with Oregon
InC funds and stocked with expertise and equipment aimed at meeting the specific
needs of business. Fee for service generated by lab usage is $1.32 M to date.

$60 M in federal and private research leverage returned to Oregon despite declining
federal funding environment.

$20 M in non-state capital (from private, federal and customer sources) raised by
ONAMI gap fund companies (5113M cumulative) in very tough environment

$21.5 M Center for Sustainable Materials Chemistry, built with ONAMI support, opened
on University of Oregon campus next to the ONAMI-supported Lokey Labs. The
chemistry labs are a national center attracting industry research from companies such
as Boeing and Corning Glass; housing research that leads to spinout companies such as
Inpria and Amorphics, and top graduate students who will start the next generation of
spinouts.

Launched successful Entrepreneur-in-Residence (EIR) program started with help from US
EDA grant. The EIRs mentor new start ups often lacking in business experience.

ONAMI awarded “Best in Technology-Based Economic Development” award from
national State Science and Technology Institute for Commercializing Research.

2013-15 Expected Outcomes:

Increase in funding would allow restoration of gap grant fund used to support new
companies to 2009 levels.

(over)

OBDD: 4/4/13 -1-



e Funding request would continue:

» EIR program post-EDA funding
» Continue proposal matching (flat funding) with emphasis on industry funding

growth
» Continue facility promotion with slightly reduced funding and professional

marketing approach

OBDD: 4/4/13 -2-



Initiative: Oregon BEST
2011-13 Funding: $3.66 M
2013-15 Request: S8 M

Mission: Building on the successful ONAMI model of supporting emerging technologies and
companies through research and commercialization grants plus mentoring, Oregon BEST is tapping
Oregon’s national reputation in green building and clean tech to grow new companies, green
building products and sustainable technologies.

2011-13 Accomplishments

Established 7 shared-user signature research facilities that give Oregon's research faculty,
green industry, and students access to cutting-edge research tools and expertise. Over 51
companies have utilized and benefitted from these facilities.

Directly helped Oregon BEST affiliated faculty and researchers to attract over $14 million in
federal, private or foundation research funding. This includes helping OSU, UO and PSU
attract $4.1 million for solar energy research and $2.1 million for green building research.
First 4 commercialization award grantees (start-up companies) have brought in over $2
million in follow-on investment.

Deployed $2 million in Commercialization grant awards to accelerate the commercialization
process for 23 start up companies with promising new technologies and services ranging
from renewable energy to stormwater treatment, energy efficiency to green building
materials. These companies will benefit from technical engagement with university
professors and labs and coaching and contacts provided by Oregon BEST’s Entrepreneurs-in-
Residence.

Developed a network of 200+ Oregon BEST Member Faculty at four universities who serve as a
statewide expertise resource for Oregon’s clean-tech industry.

Led over 150 design and construction industry leaders in creating three research agendas.
The agendas outline prioritized research needs and guide researchers to address barriers
faced by industry. Oregon BEST is building research teams to execute these research
projects and pursuing funding by engaging with federal agencies, corporations, and private
foundations.

Developed and launched an international design competition to develop products that can
be made here in Oregon. Teams with winning product designs will be supported in bringing
their innovations to market.

Continued to grow Oregon BEST FEST into the premier Northwest clean tech innovation
conference.

Developed and launched Bonneville Power Administration’s Technology Innovation University
Consortium, a collaborative research and engagement partnership with four universities to

OBDD: 4/4/13 -3-



address critical grid transmission and distribution infrastructure needs. Leveraged $250,000 in
BPA investment to increase university focus on important energy innovation opportunities.
Established new relationships in Washington DC with key personnel at the NSF, U.S. Dept. of
Energy, U.S. General Services Administration, EPA, Oregon’s congressional delegation, and other
offices to position Oregon for increased research funding and commercialization.

Developed a bi-monthly E-newsletter that is sent to over 2,000 subscribers throughout Oregon
with the latest information on business-university collaboration.

2013-15 Expected Outcomes:

Double the number of commercialization grants that accelerate small Oregon companies,
growing portfolio to 60 companies.

Provide entrepreneur support service to over 75 companies, including both
Commercialization Grant portfolio companies and those receiving start-up affiliate benefits
like coaching, participating in events, grant writing support, and connections to other
resources.

Help start ups attract $10 M in non-state revenue sources (private and federal capital)
Generate $60 M in university faculty leverage

Double shared lab usage to 100 companies.

Accelerate university growth around 2-3 centers of excellence by growing lab infrastructure,
developing research teams for pursuit of federal grants, engaging students with internships,
and aligning industry partners. This will help to grow our research leverage even more
significantly.

Increased industry outreach via research agenda development forums, design competitions, and
expansions to Oregon BEST FEST’s reach and content.

Increased national exposure for Oregon’s companies and universities via targeted

communications and outreach.
Expand statewide impact by partnering with organizations around the state to increase the

number of companies helped in communities all over Oregon.

OBDD: 4/4/13 -4 -



Initiative: OTRADI—Oregon Translational Research and Development Institute

2011 Funding: $2.7M

2013 Request: $2.0M

Mission: OTRADI’s mission is to fuel economic development and jobs for Oregon’s bioscience industry
and to develop innovative research into products that benefit human health.

2011 Accomplishments:

Since our inception in 2007, OTRADI has leveraged $10M in state funding into >$55M in private
and federal funding for Oregon.

In April 2013, OTRADI is opening the OTRADI Bioscience Incubator (the OBI), the state’s first and
only bioscience-specific incubator. The OBI will provide 13,000 square feet of labs/offices and
business mentoring program for 5-8 bioscience companies, providing opportunities for more
than 50 high-wage bioscience jobs.

OTRADI has worked with over 30 bioscience companies and over 130 researchers in Oregon.
OTRADI has co-written small business grants with Oregon companies, raising over $15M for
Oregon businesses since 2009.

OTRADI is steadily growing its own fee-for-service business, which has earned over $500K to
date, with the goal of becoming fully self-sustaining within the next four years. We have
reduced our state “ask” for the 2013 biennium in accordance with growing our sustainable
business model.

OTRADI has helped recruit bioscience companies to Oregon, adding and/or sustaining more than
30 jobs since 2011.

2013 Proposals:

OBDD:

OTRADI Revenue Generation and Self-Sustainability: Generate S750K in fee-for-service, grant
and incubator-related revenue for OTRADI.

OTRADI Bioscience Incubator (OBI): OTRADI will manage the OBI and begin fundraising to
expand the incubator and OBI business mentoring program. Revenue from the OBI will
contribute to OTRADI’s growing self-sustainability plan.

Commercialization & Business Development: Mentor and/or assist 30 bioscience companies
(25 existing affiliates and 5 new start-ups). Assist bioscience companies in raising $10M in

external (federal/private) funding.

Bioscience Research Agenda: Generate $20M in leveraged bioscience research funding for
university, non-profits and other bioscience partners.

4/4/13 -5-



e Bioscience Job Growth: Create/retain 70 Oregon bioscience jobs (cumulative since 2011) via
research funding, commercialization, recruitment and bioscience corporate growth.

OBDD: 4/4/13 -6 -



Initiative: OWET
2011-13 Funding: $2.5 M
2013-15 Request: $2.5 M

Mission: Promote the responsible development of ocean energy in Oregon and be the center of the
industry in the United States. Oregon has natural advantages such as a coastal sea floor that produces
the best wave regime in the continental United States; hundreds of miles of underused powerlines on
the coast creating a ready-made grid, and the Northwest National Marine Renewable Energy Center in
Newport. OWET-sponsored sponsored scientific research speeds up permitting for developers, and its
commercialization grants helps researchers and companies attract critical matching federal and
private dollars

2011-2013 Accomplishments:

e Helped secure the nation’s first grid connected test center from the US Dept of Energy, the
Pacific Marine Energy Trust (PMEC). PMEC will attract ocean energy companies from around the
nation and world to test in Oregon for the next 20 to 30 years, and ensure Oregon is center of
development in North America.

e Instrumental in ensuring that the state Territorial Sea Plan provides viable locations for
development and a clear and reasonable regulatory pathway.

e Leveraged $5.5 M from all sources for wave development (to date: $26.2 M, including $18.4 of
federal money and $6.3 M of private.)

e OWET provided 10 grants ($1.59 M) to promote oceans R&D the research and development of
ocean energy in Oregon in the current biennium. Anticipated leverage $5.6 M (3.5-1 ROI). Key
grants included NWEI, who successfully deployed their device at the NNMREC testing area in
Newport, and the Oregon Department of Military to help pay for a feasibility study for nearshore
technologies at Camp Rilea.

e Funded study by Bittner Shen, an Oregon company, to help develop low-impact, single-point
moorings, which has been a primary request from the fishing industry.

e OWET continues to fund studies to facilitate development, including environmental studies and
a key utility study that will characterize the ocean resource and describe the enhanced value of
ocean energy to utilities such as BPA.

e Raised $295,182 in non-state dollars to fund OWET operations; $200,000 from US Department
of Energy to perform a market and supply chain analysis for the industry.

2013 Expected Outcomes:

e OWET’s 2013 strategic plan will narrow its focus to emphasize more funding for research and
development, which we believe will provide the most return on the state’s investment.

e PMEC will represent a growing focus for OWET, as we partner with NNMREC to maximize the
value of that national facility to Oregon, and to attract private federal funding of in-water
projects.

e OWET will also continue to focus on improving the regulatory environment. Ocean energy was
selected by the governor’s office for the “Regulatory Efficiency and Simplification Project,” and
we will present a detailed comprehensive plan to the governor’s office in the next biennium.

e OWET will continue to provide the nation’s most comprehensive clearinghouse of wave energy
related information.

e OWET’s Cumulative Effects Analysis Tool will be commercialized in 2013-15, potentially
providing OWET with a source of funding. That tool will be used by companies and agencies for
site selection and to gauge the potential impacts of an ocean energy project on the natural
environment.

e OWET will use its grant funding to help supply chain companies like Wiggins Tug and Barge
prepare for this growing industry.

OBDD: 4/4/13 -7-



Initiative: Drive Oregon (new in 2011-13)
2011 Funding: $1.2 M
2013 Request: $2.25 M

Mission: Leverage Oregon’s core strengths in design, sensor development,
electronic components, software, battery development and semiconductors to
make the state a critical part of the national Electric Vehicle supply chain.
Mission is not to make Oregon the Detroit of EVs, but to be a critical supplier to
whoever fills that role.

2011-13 Accomplishments:

On track to leverage $2.5 million in matching federal and private grants for Oregon
companies on $440,000 investment (5:1 ROI). For instance, $42,000 to EV4 Oregon’s
pilot project to produce and install a unique electric vehicle charging station in Tualatin
that allows DC “quick charging” in areas with limited grid capacity. This system, being
developed in partnership with Powin Energy and OpConnect, matched by $210,000 in
private funding from Powin.

Assisted 3 Oregon companies on demonstration projects to commercialize their new
products. For instance, $44,000 grant matched by $220,000 federal grant for work with
PSU and Conscious Commuter, a developer of an electric assist bicycle. Grant allowed
Conscious Commuter to begin production of first 30 bicycles.

Assist 75 active, dues-paying members who comprise emerging cluster. Provide
members with investor forums and industry conferences (August conference, for
instance, drew Prof. Zechang Sun, the Vice Dean of Automotive Engineering at Tongji
Univ in China). A trade show grant program provides assistance to small manufacturers
to attend shows to make supply chain and sales connections; 6 Oregon companies with
15 participants attended EVS26 in Los Angeles through program.

Connect at least 3 Oregon companies to new or significantly expanded supply chain
opportunities. This includes trade show and investor forum opportunities.

Jobs creation - $50,000 grant to Ashland-based Brammo Inc. to open a satellite facility in
Portland for its Special Projects Group, strengthening its R&D work and new product
development. This new facility is expected to ramp up quickly to employ a dozen
engineers and designers by the end of 2013. Brammo will spend at least $970,000 in
matching funds at this facility over the coming year.

2013-15 Expected Outcomes

Drive Oregon request earmarks new dollars to new grant and commercialization
opportunities that will leverage company and federal matches. No new funds will go to
operations.

(over)

OBDD: 4/4/13 -8-



e Increases would go to:

» Expand current matching grant program, which provides up to $50,000 to match
other funding sources and leverage a minimum of $5 for each $1 granted. This
program will focus on leveraging larger outside investments.

» Create Commercialization & Demonstration grants, providing grants of up to
$150,000 to help Oregon companies demonstrate the viability of their products
through small scale pilot programs, prototype development, proof-of-concept
demonstrations, and similar projects.

» Seed funding to develop shared facilities, equipment, labs similar to R&D
facilities provided by SRCs.

e Expand programs to new areas. Currently actively partnering Oregon Institute of
Technology with both its Klamath Falls faculty and its Renewable Energy Engineering
Program in Wilsonville. For example, Drive Oregon provided one of its first Matching
Grants to OIT Professor James Long for work with Drive Oregon member KersTech
Vehicle Systems for work on an electric-hydraulic compound motor. Also working with
Automotive Technology Department at Linn Benton Community College, and looking for
additional opportunities.
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Oregon Innovation Council

Initiative: Unmanned Aerial Systems Center of Excellence (New initiative)

2013-15 Request: $2.5 M (One biennium of funding proposed.)

Mission: Creates a center for R&D and business development for unmanned
aerial systems, including a flight test site. Potential to coalesce emerging cluster
with strong job creation potential.

Oregon InC Recommendation for Inclusion in 2013-15 Innovation Plan:
e Support emerging UAV cluster developing in state; utilize Oregon’s geographic
advantages as a test site; support application for FAA Test Facility.
e High jobs creation potential.

2013 Proposals:

e Create test site headquarters and build infrastructure in Redmond/Bend
area, including tracking equipment, portable ground radar, ADS-B,
computers, calibration components, baseline sensors with a range of
capabilities, data analysis equipment, supporting software, ground control
station, observation tower, etc.

e Seed business partnerships for new commercialization activities, marketing,
promotional materials, and development of proposals though innovation
grants (SBIRs, STTRs, etc.) and related funding mechanisms.
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Oregon Innovation Council

Initiative: PIE/Oregon Story Board (New Initiative)

2013-15 Request: $900,000 (One biennium of funding proposed.)

Mission: Recruit, train and promote early stage high-tech startups in the digital
storytelling, video game, film and television industries.

Oregon InC Recommendation for Inclusion in 2013-15 Innovation Plan:

Potential to create high-paying jobs in an industry cluster that helps brand the state and
attract creative talent.

Strong leadership; affiliation with Wieden & Kennedy; proven track record of company
and jobs creation (180 in software cluster).

The infrastructure investments would be available to resources throughout the creative
community.

2013-15 Expected Outcomes

Create a Digital Content Accelerator, a collaborative environment designed to foster and
nurture the creative talent that conceives, produces, and delivers digital content — a
group that boasts an average individual income of $83,250 per year.

Replicate the current highly successful PIE software model - two-year incubation cycle
featuring two distinct "classes" of participants with eight (8) companies participating in
each class for a total of 16 companies. In addition to PIE curriculum, mentoring, and
seed funding, participation includes access to office space, equipment, and creative
infrastructure, as well as technologies that improve the innovation capacity of an the
film and television, video game, and digital storytelling industries.

Tap potential revenue streams through grants, equity stakes in accelerated companies,
intellectual property (IP) licensing, brokering creative relationships and projects,
matching sponsorships from private industry in order to end state participation after 1
biennium.
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