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WHAT THE BILL DOES: Connects Oregon tax law to the federal bonus depreciation and Section
179 expensing provisions that were in effect at the federal level for tax years 2009 and 2010.
Applies to tax years 2009 and 2010.

ISSUES DISCUSSED:

EFFECT OF COMMITTEE AMENDMENTS:

BACKGROUND: In 2009, Oregon disconnected from federal bonus depreciation and enhanced
Section 179 expensing. Oregon businesses were allowed to depreciate investment expenses at
the existing statutory accelerated rate and deduct smaller investment expenses at the existing
rates. By disconnecting from federal law, Oregon business were required to add back depreciation
amounts to their Oregon tax returns for those two tax years. For subsequent tax years, they have
been allowed a subtraction on their Oregon return to account for the timing differences between
federal and Oregon law.
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