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WHAT THE BILL DOES: Converts the Oregon elderly itemized deduction for medical expenses to
a subtraction limited to $2,700 per taxpayer ($5,400 for joint returns where both individuals are
eligible). First applies to tax year 2012.

ISSUES DISCUSSED:

EFFECT OF COMMITTEE AMENDMENTS:

BACKGROUND: Taxpayers who itemize deductions may deduct medical and dental expenses
that exceed 7.5 percent of their adjusted gross income. This Oregon policy expands the deduction
to those qualified medical or dental expenses that total less than 7.5 percent of adjusted gross
income. To be eligible for this deduction under current law, taxpayers must be at least 62 years of
age and itemize their Oregon deductions (but not necessarily their federal deductions). When
combined with the federal deduction, the effect is to aliow these taxpayers to subtract the full
amount of their medical and dental expenses from Oregon taxable income.
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Measure Description: Converts the Oregon elderly itemized deduction for medical expenses to a
subtraction limited to $2,700 per taxpayer ($5,400 for joint returns where both individuals are eligible).
First applies to tax year 2012.

Revenue impact (in $Millions):

Impact Explanation:

The estimates for modifying the elderly medical deduction are based on historical tax return data and
population projections for eligible taxpayers. One significant unknown is the potential impact of federal
health care policy on healthcare expenses.

Creates, Extends, or Expands Tax Expenditure: Yes[ [ No X
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