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Subject; (ﬁ-enfr'a!. Assessment of Data 'c'entgrs; I Enterprise Zones.
Representative MGLane. '

The Crook Counly: Schoot Dlstrict offers our strong sup;mrt of your efforts to-limit central assessmant of
data cenlars 1 enterpnse Zones. Recent attempts by the'i)epartmem of ReVenue to cenfraﬂy 838655 data

devatopm ti&nd creaie new;i g .
threat add- protect Oregon.coun,esr 4 :_Ly--_o-;make their avm job»g _er mg economro develapmemi'

- ‘agreements. T
Oregon'ls Atttaéct}ng_-.!'-figh-\‘al-ﬂe'Qﬁfﬂ Céﬂ"fer Developiments

The. Internet has changed rnany industries, and greated . others from scrateh. Among the latter is the
burgeoning data center indistry, which provides mich of the: physwm Infrastiiciure necessary to support
ntetnet commerce. Accarding 1o Fotrester Research, this industry is- expected-to grow hy eighty percent
by 2015. Oregon's favorable climale; combirted with plentiful power and & falented native workforce, has
drawn someof the world's leadmg internet companies to: tha state. Several other- blue ¢hip-companies arg

in 'the process of siting fmigjor: deveiopmenfs in Qregon,

Enterpnse Zone: Agreemanls governthe terms uncfer ‘whichrmany of. {hese projects pay property tax with
: h y It saiure as part of Oregen s

‘ led construction-Taber. Future pro;ac!s promase mare of'
eeds newopportunlties for Ets existing: werkforce
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h:ﬁ in Gregon s tax poliey —a change made w:ihc«m' _
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By luring major data center development projects to the state with Enterprise Zone Agreements and then
bypassing these -agreements using central assessment authority, Oregon has chilied the data center
industry's interest in the state, as-well'as the economic activity that flows from hose investments, Unless
reversed by the Legistature, the long-ferm cost to- Oregon wilt be considerable. It is a policy shift that is
too. substantial to-be imposed without the Legisfature’s involvement. Data center companies. with
established facthiclds in Oregon must now recensider the advisability of continued hiring and. equipment
refreshes, while companies considering. siting in Oregon are now faced with the prospect of doing
business with an unpradictable iax collector. : .

If cantral assessment of data center propeitios covered by Enterprise Zone Agreements continues on the
coursa threatened by DOR, the downslream effects on the construction lrades, utility companies, material
suppliers, and. local governments could be devastating in comrunities that already suffer some of
Oregon's highest unemployment rates. Qregon's emergent data center Gluster hss the ‘promise to
rejuvenate numerous support industries and wiite the next chapter in Cregon's history as a cultivator of
high-tech Industries. Continued central assessment could:mark the premature end to that chapter, and
worse. . S o ' .

The Undersigned Strongly Support a-Leglslative. Fix

The Crook County Schoo! District would like lo-thank you for your feadership on this issue, The damage
done by central assessment. of data cénters. covered by Enterprise Zone Agreemients can, with the
‘passage of carefully calibrated fegisiation, be mitigated and contained.

Sincerely,

Duane Yechs, Juperintendent - : Patti Norris,-Board Chair
Crook CountySchaok District S -Crodk County School Board
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