76th OREGON LEGISLATIVE ASSEMBLY - 2011 Regular Session MEASURE: SB775A
STAFF MEASURE SUMMARY CARRIER: Sen. Edwards
Senate Committee on Business, Transportation, and Economic Development

REVENUE: No revenue impact
FISCAL: Nofiscal impact

Action: Do Pass as Amended and Be Printed Engrossed
Vote 6-0-0
Yeas: Atkinson, Burdick, Edwards, Girod, Starr, Beyer
Nays: 0
Exc.: 0
Prepared By: Richard Berger, Administrator
M eeting Dates: 417, 4/11

WHAT THE MEASURE DOES: Prohibits a manufacturer, distributor or importer of motor vehicles from requiring
franchisee to enter into site-control agreement. Prohibits a manufacturer, distributor or importer of motor vehicles
from taking action against a franchisee due to the franchisee having a franchise agreement with another manufacturer,
distributor or importer of motor vehicles.

| SSUES DI SCUSSED:
e  Measure is an agreement between automobile manufactures and automotive dealers
e Issues with site-control agreements made evident during economic downturn

EFFECT OF COMMITTEE AMENDMENT: Prohibits a manufacturer, distributor or importer of motor vehicles
from taking action against a franchisee due to the franchisee having a franchise agreement with another manufacturer,
distributor or importer of motor vehicles.

BACKGROUND: Senate Bill 775 A defines the term “site-control agreement.” In the general marketplace, a site-
control agreement is between a dealer and manufacturer, used in the automotive industry to give the manufacturer certain
control over the dealership site. This can include limiting who the land can be sold to or inclusion of a provision which
allows the manufacturer to buy the land from the dealer if the dealership agreement is terminated.

4/14/2011 1:42:00 PM

This summary has not been adopted or officially endorsed by action of the committee.
Committee Services Form — 2011 Regular Session



	Measure
	Carrier
	Revenue
	Fiscal
	Action
	vote
	Vcount
	Aye
	Nay
	Exc
	Meeting
	does
	Senate

