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Testimony of Mark Simmons in support of HB 3597
Thank you for hearing HB 3597

This bill has been brought forward because recycling technology has outpaced the regulatory
framework in place today and agencies are struggling to appropriately regulate an exciting new
recycling technology that has been developed right here in Oregon. This new advanced recycling
technology will change how plastic is managed and recycled around the world by taking mixed
waste plastic that would otherwise be sent to a landfill and converting it to a light sweet crude oil
" in an economically efficient yet labor intensive manner.

The bill changes current law governing both the Departments of Energy and Environmental
Quality.

The bill has been amended to reflect 2 compromise with DEQ. We do not believe the words
“energy recovery” found in Section 3 of the bill accurately describe this advanced recycling
technology. The crude oil produced by the Agilyx system is an industrial feedstock that can be
converted to many products that all require additional processing before they can be realized
including new plastic. How it is used after it is shipped is out of our hands. The agencies have
chosen to focus on the fact that it can also be refined into fuel and thus energy. However, in the
interest of moving this bill along we have agreed to compromise with DEQ on the current
language. ' :

Nearly two years ago the Department of Energy (ODOE) was presented with a BETC application
~ for the Agilyx facility that is currently operating in Tigard. After an extended period of discussion
ODOE precertified the application as a Research Design and Development project (RD&D).
ODOE has since then discouraged any further applications for BETC support for this technology
because staff do not perceive a clear path for this technology in current statute. HB 3597 would
remedy that by providing language in Section 1 of the bill that makes it explicit that “equipment
used solely for processing waste plastic into crude oil” qualifies as a “Recycling Facility”. With
that definition future applicants could apply for a “Recycling Market Development™ tax credit
equal to 35% of qualifying capitol costs. We understand that the future of the BETC is uncertain;
however there are several projects ready to move forward if this legislation is adopted by the
legislature this session.

There has been concern that this technology may change how waste plastic is currently recycled.
We believe all waste should be recycled to its highest and best use and the markets should be
allowed to define highest and best use. For example milk jugs are currently recycled back into
new plastic containers and it is more profitable to use them in that way then to convert them to
crude oil in the Agilyx system. The markets can and do determine highest and best use of any
given material. '

There are many wins here for Oregon; we are once again on the forefront of practical
environmental stewardship and extending the reputation we have in that arena and this new
technology is labor intensive and will create many new green and sustainable jobs at a time when
they are desperately needed.

Once again | want to thank you for hearing HB 3597.
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