From: LRO,

To: Allanach Christopher; Lopdgacre Julia .
Subject: FW: Response to the Jeint Tax Credit Committee - SB 319 & HB 3170
Date: Friday, May 13, 2011 2:55:22 PM

Attachments: EQC Authority - diesel engines.

ITAX — public hearings held on both of these hills.

Covinne Gavette

Office Manager
Legislative Revenue Office
(503) 986-1266

From: ALDRICH Greg [mailto: ALDRICH.Greg@deq.state.or.us]
Sent: Friday, May 13, 2011 2:08 PM

To: LRO

Cc: Stidham Melanie

Subject; Response to the Joint Tax Credit Committee - SB 319 & HB 3170

Dear Co-Chairs and Members of the Joint Tax Credits Committee,

Thank you for the opportunity to testify last week on HB 3170A, the diesel engine repower and
retrofit tax credit extension bill. This e-maH provides DEQY's responses to two questions that could
not be answered at the hearing. Representative Barnhart asked why it is difficult to get school
buses retrofitted with better emission controls. ,

The difficulty in getting diesel schoo! buses retrofitted is not mechanical or technical but
rather financial. Over the past several years DEQ and school disiricts on their own have
demonstrated that school buses can be effectively upgraded with exhaust controls.
However, school districts are strapped for cash to do this work and grant funds have
proven to be limited. Previously, EPA offered a specific grant program for school buses but
the adoption of the Diesel Emission Reduction Act in 2005 combined all grant funds under
one competitive grant program. Now, school buses operating no more than nine months a
year are competing for limited funding against higher emitting trucks, construction
equipment and towbhoats that operate all year long. No school bus project has been funded
in EPA Region X under the competitive grant process since that change.

Tax credits could play a role in school bus retrofits since they are transferable to an Oregon
taxpayer. While DEQ is prepared to offer assistance in identifying interested taxpayers for
purchase of tax credits, we have not had-a district willing to take this approach, probably
because it still requires the district to underwrite 50-60 percent of the costs.

Co-Chair Bailey asked for clarification of our authority to regulate diesel engines.

Attached is a table that summaries the Environmental Quality Commission’s authority to
regulate new and in-use diesel powered vehicles. DEQ’s focus to date has been on non-
regulatory methods, relying on providing technical and financial assistance. Qur success
has depended upon identifying and securing partnerships with interested parties in




whatever setting diesel engines operate. The overall impact from diesel engines is such
that white some categories may dominate and are preferred, like non road construction
equipment, reductions from any category are valuable in achieving overall public health
and environmental goals.

Thank you again for your interest in DEQ's diesel emissions reduction efforts and please let me
know if you have any additional questions.

Sincerely,

Greg Aldrich

Gregory K. Aldrich

Government Relations Manager
503-229-6345

971-563-3883 (cell)

Idrich.gr deq.state.or.



Ajoyine 2ie3s oN

"PoURIZ ST I9ATEM Y JH UB 93U0
a0I0JuS pue Ul Jdo At s9jRls ISUJ0 pue
splepue)s UOISSIIS 1dope ued BILIOf[E)

("010 ‘s1opeid peor — judwdinbs o31e] sdpnour)
‘dH SLT

UBL) JS[[RUIS SoUISU? juatdinba [einjnonide
PUB UOTIDNISUOY ‘SIUITUD dATIOWIOI0]

UBY) IO - 3S[] U] — [9831(] PLOY UON

Ajuoyne 21eis oN

"pojueIs SI 1oAlem Y UR 20U0
aorojus pue ul jdo Avwl saRIS IOYJO pue
SpIRpURIS UOISSIWRD 1dOpR Ued RIUIOJI[B)

(‘010 ‘s1opeid peor —juawidinbs o8] sapnpoug)
dH SL1

uet]) I[[ewWs sawIFua yuawdmbs [pinynonide
PUB UOLONNSUOD SeuISUs SALJOIIOI0]

uBY) JIYI0 ~ MIN ~ [2501(J PeOY UON

uondwoaxd
[BI2Pa] 03 anp 2)[NFI 0} AJLIOYINE ON

uonduio-o1d [BI0po g

"SPIPA0) UIBLI)

FNnoI pue SISpeO] PIYS ‘Se0UNJRY 9PnN]oUl

dH S.1 uey) wews souidus jo sajduexyg

"dH §/ 1 UBl} JO[[EWS SOUIFUO

juswdinbd (eI NOLISe PUR UOTIONISUOD
{5oUITUD DATIOWO00] — MON — [9SDI(T POy UON

22IOUIWIOD 2)B)SIDIUT
ur gerado Apurewnid jey) syong
Ap-Aaral] puR ‘(SIOXIW JUIRD “5°2)
SA[OIYA PRO[ POXIJ ‘SO[OIYRA 1SOISTUT
[eoads ‘saporyaa wire] JoJ suondaoxs
s SaRIYaA AInp-Aaray ySnoay
WNIpawW uo ATewiid sndoj B smo[[e
Me] 21818 ‘108 0} 210m DOF AU JI

SpJepuR]S UOISSIIUS YSI[RISe 0} AjLoyne
218}S UO TOIOLISSI [BIOPA] OU S IS

9$[ U] ~ [9591( AN AABOH prOY UuQ

20JUILIOD 91B]SIdUI

ut ojerodo Ajurewnd jey) syony
Anp-AAe9Y pue ‘(SIDXTUL JUOWDD “'3'9)
SI[OIYDA PBO] POXIJ ‘SO[OTUDA ISAINUL
[eroads ‘Sa[oTyRA uLIe] 107 suondooxd
UhM S3[oTYA AINp-AABIY YSNOI]
wnpaw uo A[urewtid snooy e smofe
me[ 21818 ‘198 0] 219m DOF Y I1

“pojueld S1 I0AIRM. YV JH UE 90U0

ao103uo pue ur jdo Aewr soyels IOYI0 pue
spIepuels UoIsSIo jdope ued BNLIOJIED)
uonduwa-o1d [eropo,]

MAN] ~ [989L(T A(] AABIH PROY U

Aroypny HDOA

MET [RI2pA]

A103338)) uIduy

SPAEPUE)S UOISSTLUD JUISUS [3SIIP YSI[qBISI 0) AJLIOIPNE S, UOISSIUNLO0)) AJfen() [BIUSWUCIIAUY U0SI()



