295.002 Deposit of public funds; limitation; exception. (1)} Any public official may retain undeposited such
reasonable cash working fund as is fixed by the governing body of the political subdivision or public corporation for
which the public official acts. Except to the extent of such cash working fund, each public official shall deposit
public funds in the custody or control of the public official in one or more depositories currently qualified pursuant
to ORS 295.001 to 295.108. The public official may not have on deposit in any one credit union depository an
aggregate sum in excess of the deposit insurance limits established by the National Credit Union Administration.
With respect to bank depositories, unless a bank depository has entered into the agreement described in ORS
295.008 (2)(b) and has deposited securities pursnant to ORS 295.015 (1), the public official shall not have on deposit
in any one bank depository and its branches a sum in excess of:

(a) The amount insured by the Federal Deposit Insurance Corporation; or

(b) For any amount over the amount insured by the Federal Deposit Insurance Corporation, the amount insured
or guaranteed by private deposit insurance or a deposit guaranty bond issued by an insurance company rated A- or
better by a recognized insurance rating service.

(2) Compliance with ORS 295.001 to 295.108 relieves the public official of personal liability on account of the
loss of the public funds in the custody or control of the public official. [Formerly 295.025]
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295.008 Conditions for acting as custodian or bank depository. (1)(a) An insured institution or trust company
may not be a custodian bank under ORS 295.001 to 295.108, unless it certifies in writing to the State Treasurer that
it will furnish the reports required under ORS 714.075 to the Director of the Department of Consumer and Business
Services.

(b) The State Treasurer may approve one or more insured institutions or trust companies to serve as custodians.
The State Treasurer shall promptly notify all bank depositories of the approval of an insured institution or trust

company to serve as a custodian.
(2) An insured institution or trust company may not be a bank depository under ORS 295.001 to 295.108, unless

HEa b I3

it:

B

Senate Finance and Revenue76"Session

(a) Certifies in writing to the State Treasurer that it will furnish, by the time specified by the Director of the
Department of Consumer and Business Services:

(A) The reports required under ORS 714.075 to the director; and

(B) Any other information the director considers necessary to determine whether to advise the State Treasurer tc
order a bank depository to increase its collateral under ORS 295.018.

(b) Except as provided in subsection (4) of this section, enters into a pledge agreement; and

(c) Complies with subsection (3) of this section.

(3) Any insured institution or trust company that wishes to become a bank depository shall file with the State
Treasurer an initial written report signed or authenticated by an officer of the insured institution or trust company
setting forth, as of the date the insured institution or trust company intends to commence acting as a bank depository:

(a) The estimated total amount of public funds that will be on deposit with the insured institution or trust
company;

(b) The estimated net worth of the insured institution or trust company;

(c) The amount and nature of the collateral that will be deposited with its custodian to collateralize the public
funds deposits; and

(d) The identity of its custodian.

(4) An insured institution or trust company may be a bank depository under ORS 295.001 to 295.108 without
entering into a pledge agreement or complying with subsection (3) of this section if the insured institution or trust
company does not hold any uninsured public funds deposits. The provisions of ORS 295.006, 295.013, 295.015,
295.018, 295.037 and 295.061 do not apply to an insured institution or trust company that is a bank depository under
this subsection.

(5) An insured institution or trust company that merges with, acquires all the assets of, acquires ownership of or
otherwise becomes a successor entity to a bank depository that has entered into a pledge agreement must execute a
new pledge agreement or provide evidence satisfactory to the State Treasurer of the assumption by the successor
insured institution or trust company of all of the duties and obligations of the bank depository under the existing
pledge agreement. An insured institution or trust company that fails to enter into a pledge agreement or provide
evidence of its assumption of the existing pledge agreement within the time specified by the State Treasurer shall be
treated as a bank depository holding uninsured public funds that has failed to pledge adequate collateral under ORS
295.031. [2005 c.112 §3; 2007 c.871 §16; 2009 c.821 §4]
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