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Thank you Senators for providing Klamath County citizens this hearing to discuss the pros and cons of $B 189
which authorizes Klamath County to use Secured Rural Schools Federal funding for the purpose of patrolling
Klamath County roads through January 4, 2014,

So, who am 1 and why does this hearing interest me enough to lay off work to drive to Salem for this hearing? |
am from a seven generation Oregonian family with the past six generations living and working in Klamath
County. | am a retired educator with three years teaching manufacturing in California and 27 total years in
Klamath County, City and Lake County schools as Career and Vocational Education Director, OIT Manufacturing
Professor and Community, Contract and continuing Education Director for Klamath Community College. |
served as Klamath County Commissioner from Jan 2005-Jan. 2009. | did not seek re-election due to health
issues. Currently, | am enjoying retirement with family and friends, part-time farming and a member of the
Klamath County Patriots, a Tea Party Organization. Yes, there were and are educators that believe in limited
government, fiscal accountability at all levels of government and adherence to the U.S. and Oregon State
Constitutions. While | am a member of the Klamath County Patriots, my input to you is as a concerned
citizen and | do not represent the Klamath County Patriots. | promised myself | would restrain from
presenting my opinions publically for one year and, while I bit my lip many times, | kept that promise in
respect for the commissioner position. [ have been out of office for two years now and decided it was
definitely time to speak up on issues that truly concern me and my family and friends and that is why | am
here today.

I have two basic issues against passage of SB 189:
1. Lack of Financial Planning and Excessive Spending in Klamath County:

Counties and Cities that have gone through proper planning have been able to weather the storm of our
economic situation the past three years. Jackson County is an obvious model of intelligent and thoughtful
planning in which they have been able to build a reserve of approximately 127 million dollars according to
their commissioners. Klamath County chose not to plan ahead and in any significant way and has spent their
funds to the point of a reserve of $300,000-$600,000 depending on their audit and sloppy accounting
practices. | personally did not vote to approve the Klamath County Budget for three of my four years in office
due to excessive spending practices and my inability to persuade Commissioners Switzer and Elliott to put
reserves away for a rainy day. -

An example is when | left office in Jan 2009; we had finally, due to educated and knowledgeable lay budget
members, set aside approximately $1.5 Million in reserve. Those lay budget members resigned due to
Commissioners Switzer, Elliot and Hukill not following ethical financial decision processes in approving a
Kiamath County Road Shop Facility with a price tag of approximately $11 million for a new Road Department
Facility without going through the normal budget process for such a large expenditure. This figure does not
include prior expenditures of approximately $4.8 million including land, engineering and incidentals of which |
was not a commissioner. In fact | was adamantly opposed to the new facility from the time [ became
Commissioner until | fulfilled my term. This funding came from our Road Reserve including Secure Rural
Schools Federal Funding and Oregon Gas Tax receipts that had built up for the specific purpose of maintaining
our roads, repairing bridges and the ability to use the interest from these funds to continue to employ Road
Department personnel once the federal funding had disappeared. The former shop was a very good and
useable facility, especially after Commissioners Switzer, Elliott and | voted unanimously around May of 2008 to




replace the roof and repair the geothermal heating at a cost of nearly $75,000 giving the facility an additional
20 vyear life. This new shop facility was not necessary especially given the uncertainty of federal funding.

As another example, those three commissioners and a new set of like minded lay budget committee members
increased the FY 2008-2010 budget by 24.8% while having to make significant cuts during the FY 2010-2011.
Another example of not thinking ahead. {See Attached Budget Summary for more examples)

$o, what is the message here? | believe based on my experience in office and as a concerned citizen that
Commissioners Switzer, Elliott and Hukill do not deserve a Tax Payer Bail-Out for excessive spending
practices and for jeopardizing the Road Reserve Fund any further than they already have.

2. Inaccurate Accounting Practices:

Klamath County is currently under several investigations for poor managerial practices and inaccurate
accounting practices. The Oregon Attorney General has determined that Klamath County Officials can spend
Secured Rural Schools funds in order to Bail Out the commissioners but they cannot utilize Oregon Gas Tax
Funds or the interest from the Gas Tax Funds to fund anything but the Road Department. Since these funds
have been historically comingled it will be very difficult, given the sloppy accounting practices that have been
ongoing for years, to determine which funds Klamath County may be using to support SB189 if passed. Having
been involved with very large budgets in our schools as an administrator for 22 of my 27 years in Klamath
County Educational budgets, | was amazed when | became a Commissioner at the inability to provide a budget
that was understandable and accurate. Commissioner Switzer and Elliott were so impressed with our
Treasurer that they voted him a 14% wage increase in 2007 followed by Commissioner Hukill, prior to her
taking office in 2009, called our treasurer the “Treasure of Klamath County”. Now, all citizens of Klamath
County know that our accounting systems and budget information was inaccurate for a number of years.

So, what is the message here? From my past experience and current investigations, [ believe that SB189
should not be approved especially until the financial management investigations are complete and we know
who all will be held responsible for these sloppy accounting processes.

Conclusion:

While we all believe that adequate law enforcement is critical to our citizens. | do not helieve we should
utilize tax dollars to fund money swaps with the city using secured rurat school funding or utilizing said funds
to backfill poor budgeting decisions. This problem was brought on by a philosophy that we can spend,
spend, spend and the taxpayers will be forced to approve a levy or tax base. | have no problem with the
sheriff levy being proposed whereby our citizens will have the opportunity to decide the outcome. In
discussions with many people in our communities, | believe our elected officials have under-rated the
wisdom of our citizens. | also see no dollar limitations in this bill which will serve as an open check book for
the current Commissioners, with the exception of newly elected Commissioner Linthicum, and the current

. lay Budget Committee Members. | believe, as stated by Representative Bill Garrard in the Herald and News
that we must all live within our budgets. Governor Kitzhaber has heard the message and presented a
budget that, while | have some personal problems with, overall is a very good start to accomplishing that
goal.

Thank you for taking time to hear my concerns related to SB189 and I urge you not to pass this bill.

Bill Brown
642 Pacific Terrace
Klamath Falls, Oregon 97601
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(Revised 3/26/10)
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424,518 1,278,051 954,780 581,148 1,803,690 101,665
9,502 18,625 08,455 420,232 921,732 327.366
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JUVENILE DEPARTMENT
i JUVENILE SPECIAL PROJECTS
‘ SHERIFF

Publie Safety Totals

PUBLIC WORKS
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K F STREETS

LANDFILL SITE RESERVE
RECYCLING

ROAD DEPARTMENT
ROAD RESERVES

SOLID WASTE

Public Works Totals

Total County Expenditures

KLAMATH COUNTY PROGRAM BUDGET SUMMARY BY CATEGORY - EXPENDITURES

Actual
2002-03

1,346,268
1,365,489
6,364,853

14,168,784

69,538
giv.2i2
109,583

43,810

13,053,847
778,728
1,555,918

16,228,796

61,219,640

Actual
2003-04

1,312,828
§73.231
8,499,165

13,747 861

B,523
588,228
1,145,531
51,394
5,767,193
778,728
2,496,828

10,836,723

56,484,382

Actual
2004-05

1,415,007
13,935
6,607,907
13,667,038
7,779
306,938

0

83,150
12,547 576
2,383,025
3,173,877
18,482,345

63,821,175

Actual
2005-06

1,476,3=1
671,544

7,036,588

15,707,830

85
150,000

4]

62,163
13,571,583
2,960,599
3,458,951

20,203,381

70,480,206

55

Actual
2006-07

1,583,502
85,641
7,566,712

16,050,252

0

150,000

0

66,153
15,456,202
2,493,893
5,076,631

23,284,879

80,408,777

Actual
2007-08

1.661,027
0
7,320,500

15,267,542

0
1,851,374
0
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23,202.426
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Actual
200809

1,497,650
Q
8,068,561

17,165,595
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150,000

¢}

117.875
16,041,489
495,919
4,203,034

21,084,613

76,527,007

(Revised 3/26/10)
Budget Budget
2009-10 2010-11
——————
1,728,906 1,496,490
4,038 4,100
8,869,504 7,687,517
e st
18.94?,490_5 16,458,069
~ A
<
203,202 207,000
2,354,305 3,081,453
5,352,000 6,479,424
254,616 181,800
47,202,810 43,625,150
78,950,000 71,400,000
4,093,644 5,185,950
140,318,076 136,160,777
211,467,002 196,778,810




