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Economlsts temper forecast

- Experts cite higher
energy prices as one
~deterrent to recovery

By PauL DAvmsoN AND BARBARA HANSEN
: USA Today

. Nearly eight in 10 economists say
they're less optimistic about the
‘nation’s economic outlook this year
than they were three months ago-and
. most call high energy prices the
- biggest threat to the recovery,
according to a USA Today survey: -

The good news: Despite a less-ebul-

lient view, the economists have not

" changed their forecasts for signifi-
_cantly stronger job growth in 2011,
They expect the economy io

expand 2.9 percent this year, about

- . the same as 2010, down from their
median forecast of 3.2 percent in Jan-
uary, according to the survey of 45
top economists conducted April 15-20.
That moderate growth is far less than
the 5 percent to 7 percent surges that
followed previous steep downturns. -

“We've hit an alrpocket (but) we're:
still in a solid ‘takeoff,” says Chris

Varvares, president of Macroecnm)m- g

ic Advisers.
Most of the 38 economlsts who

. ‘reduced their estimates pomted ta.

higher oil ahd gasolme prices prima-

rily, as well as rising food and other, -

commodity costs. Nationwide, regu-

lar unleaded averaged $3.85 on Fri-

day, up about 75 cents since early
January. The economists’ median

-forecast through mid-2012 sho'ws USs.
oil prices staying just above $100.

Higher gas prices are offsetting
Congress’ sharp cut in Americans’
2011 payroll taxes that helped prompt

many economists to brighten their

outlock early this year. The tax relief

“will be going into our gas tank,”says -
Mark Zandi, chief economist of-

Moody’s Analytics.

Economniic fallout from the Japan-
ese earthquake, tsunami and linger-:
ing nuclear crisis also led some econ-

-omists to trim growth estimates. The

disaster is. disrupting supplies for
U.S: manufacturers and as well as

some 1. S exports

The latest economic’ headwmds
have added to existing ones, including
state and local layoffs, falling home.

prices and the end of the federal gov-
ernment’s economic stimulus. Whlle

factory output and retail sales remain
strong, consumer confidence meas-

ures have fallen.

still, the economists estlm_ate

employers will add about 200,000 jobs

a month the rest of this year, whichis -

about what they expected three

“months ago. .
- That's more than last year’s aver-
~ age 78,000 monthly additions but less

than the 300,000 to 400,000 needed to
quickly lower unemployment.
- The economists estimate the

nation’s 8.8 percent _]obless rate will

fall to 8.5 percent by year’s end.

- Although the economists expect
higher food and gasoline prices to
push up inflation markedly this year,

93 percent expect the Federal

Reserve to complete its $600 billion in
Treasury purchases by June to keep
10ng~term mterest rates low.
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