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Cigarette Tax, Other Tobacco Tax and Distribution

A. Cigarette Tax - Rates and Distribution

Current Law HB 2110 HB 2533 HB 2231
(As of 31241201 1)
GF $0.220 18.6%| |$0.228 10.6%| |$0.564 15.7%| {Not

Cities $0.023  1.9%| |$0.024 1.1%| [$0.061  1.7%)| |Specified
Counties [$0.023  1.9%]| |$0.024  1.1%]| |$0.061 1.7%
ODOT $0.023 1.9%| [$0.024 1.1%} |1$0.061 1.7%
TURA $0.034 2.9%| |$0.236 11.0%| [$0.081 2.3%
OHP $0.857 72.7%| |$1.614 75.1%] [$2.773 T7.0%

Total $1.180 100.0%] 1$2.150 100.0%| {$3.600 100.0% $2.180
. {per pack of 20)

B. Other Tobacco Products - Rates and Distribution

Current Law HB 2110 HB 2533 HB 2231
GF 53.84% :
OHP 41.54% No Change No Change No-change
TURA 4.62%
Total 100%

Current Law tax rate

(1) per cigar, 65% of wholesale price, but not to exceed 50 cents.

(2) $1.78 cents per ounce on moist snuff, but minimum $2.14 per container
(3) 65% percent of wholesale price on all other tobacco products.

HB 2110 tax rate

(1) per cigar, 120.25% of wholesale price, but not to exceed 50 cents.

(2) $3.29 cents per ounce on moist snuff, but minimum $3.98 per container
(3) 120.25% percent of wholesale price on all other tobacco products.

HB 2533, HB 2231

No change from current law
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State Cigaretite Excise Tax Rates

As of January 1, 2011 (Dollars Per 20-Pack)

State Tax Rate {a}

(a) The federal excise tax of $1.0066 per pack and iocal taxes are
not included.

(b) Hawaii's cigarette excise tax will increase to $3 20 on July 1,
2011

Source: Tax Foundation; Orzechowski & Walker, Tax Burden on
Tobacco; state revenue departments.

www.TaxFoundation.org
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OTHER TOBACCO PRODUCTS TAX
(January 1, 2010)

Tax Rate/Base {1) State Tax Rate/Base (1)

Alabama Michigan 32% Whoiesale Price

Cigars (2) 3.0¢-40.5¢/ 10 cigars Minnesota 70% Wholesale Price

Tobacco/Snuff 1¢-8¢/ ounce Mississippi 15% Manufactures Price
Alaska 75% Wholsale Price Missouri 10% Manufactures Price
Arizona Montana 50% Wholesale Price

Cigars (2) 44 1¢-$2.60/20 cigars Nebraska 20% Wholesale Price

Tobacco/Snuff 23.8¢/ounce Nevada 30% Wholesale Price
Arkansas 68% Manufactures Price New Hampshire 48.59% Wholesale Price
California (3) 41.11% Wholesale Price New Jersey 30% Wholesale Price
Colorado 40% Manufactures Price New Mexico 25% Product value
Connecticut (5) 27.5% Wholesale Price New York 46% Wholesale Price
Delaware 15% Wholesale Price North Carolina 12.8% Wholesale Price
Florida (7} North Dakota

Tobacco/Snuff 85% Wholesale Price Cigars & Tobacco 28% Wholesale Price
Georgia Chew Tobacco/Snuft 16¢-60¢ ounce

Litde Cigars 2.5¢/10 cigars OChio 17% Wholesale Price

Other Cigars 23% Wholesale Price Oklahoma

Tobacco 10% Wholesale Price Cigars (2} 36¢-120¢/ 10 cigars
Hawali 40% Wholesale Price Tobacco/Snuff 60%-80% factory list price

Cigars 50% Wholesale Price Oregon 65% Wholesale Price

Tobacco/Snuff 70% Wholesale Price Rhode Island 80% Wholesale Price
[daho 40% Whoiesale Price South Carolina 5% Manufactures Price
[Hinois 18% Wholesale Price South Dakota 35% Wholesale Price
Indiana 24% Wholesale Price Tennessee 6.6% Wholesale Price
lowa (6) 50% Wholesale Price Texas '
Kansas 10% Wholesale Price Cigars (2} 1.0¢-15.0¢/10 cigars
Kentucky 15.0% Wholesale Price Tobacco/Snuff $1.10 founce
Louisiana Utah 35% Manufactures Price

Cigars 8%-20% Manufacture Price Virginia 10% Wholesale Price

Tobaceo/Snuff 20%-33% Manufactures Price Vermont (6) 92% Manufactures Price
Maine Washington 75% Wholesale Price

Chewing Tob./Snuff 78% Wholesale Price Wast Virginia 7% Wholesale Price

Smoking Tob./Cigars 20% Wholesale Price Wisconsin 71% Manufactures Price
Marytand 15% Wholesale Price Wyoming (4) 20% Wholesale Price
Massachusetts

Smokeless Tob. 90% Wholesale Price

Smoking Tob./Cigars 30% Wholesale Price

Source: Compiled by FTA from various sources, .
(1) The volume based lax rales were converted to cents per 10 cigars or per ounce for consistency.
(2) Tax rate on cigars varies, based on the selling price.
{3) Tax rate is adjusted annually by the stale, effective July 1st each year.

{4} or 10% of retail price.

(5) Snuff tobacco taxed at 40 cents per ounce.
{6) Litlle cigars are taxed as cigareties.
(7} Includes a 60% surtax.

FEDERATION CF TAX ADMINISTRATORS -- MARCH 2010
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Cigarette & Tobacco Tax Distribution (Millions of §)*

Cigarette Tax Distribution

March 2011

Other Tobacco Tax Distribution

Tobacco Use

Health Plan Reduction Cities, Tobacco Use
State GF {Measure 44) Account Counties & Health Plan*  Reduction

2cents)’  (B7cents)’  (3cents)®  State Total Public Transit® Tatal State GF  (Measure 44)  Account®  State Total
Gross Receipts
2007-08 41,012 162,823 6.485 210,328 12.989 222318 17.253 13.326 1.482 32.061
2008-09 39.870 155.231 £.192 201.293 12.384 213.676 17.247 13.309 1.480 32.036
2007-09 Blennium 80.882 318.053 12.687 411.622 25373 436,895 34,501 26.634 2.962 64.097
Net Distributions*
2007-08 40.664 161.442 8.440 208.546 12.87% 221.425 16.817 12,988 1.445 31.250
2008-09 39517 153.855 6,137 189,509 12,274 211.783 16.811 12.974 1.443 31.226
2007-09 Blennium 80.181 315.298 12,517 408.055 25,153 433.208 33.628 25.960 2.887 52475
Distribution Forecast*
200910 37.517 146.676 5.851 180,043 11.709 201.745 19,956 15.532 1.727 37215
2010-11 35.260 153.005 6.103 188,368 12,206 210,574 27.793 o 21.443 2.385 51.621
2009-11 Biennium 78,776 289,681 11.954 388.412 23,907 412,319 47.749 36.975 4.112 88.836
201112 38.540 150.202 5.991 194,734 11.983 206.717 28.327 21,855 2431 52.613
201213 37.871 146.814 5.856 190.341 11.712 202.053 29.380 22.653 2.519 54,532
2011-13 Blennlum 76.211 297.016 11.847 385.075 23.695 408.770 57.687 44.508 4,850 107.145
201314 36.828 143.528 5725 186.081 11.450 197.531 30457 23.489 2814 56.570
201415 35.764 139,381 5.560 180.704 11.419 191,823 34,398 24,225 2,694 58.317
201315 Biennium 72,591 282,909 11.285 366.785 22,569 388,354 61.855 47,724 5.308 114.887
2015416 3.545 134.630 5370 174.544 10,740 185.285 32.460 25,044 2785 60.290
201617 33.233 129.519 5.168 167.918 10,332 178.250 33.543 26.880 2.878 62.30%
201517 Blennium 67,778 264,148 10.536 342,462 21.073 363,535 66.003 50,924 5.664 122.59

* "Net Distibulions™ recaipls nel of Tebaceo Task Force expansa‘nl $5.409 million kor 200708 blannium. These expenses are nol datemmined ir kture biennka, and thug am nol incorporaled ino the forecast
1. The 1997 Legislature specified hat ha emparary 10 centtax be counted a5 oer hunds skring July 1, 1997, As 4 result he Health Plan recelved 37 cents per pack as of July 1, 1957, The 10 cent Bx has expired oa January 1, 2004,

Volars approved 50 canis per pack wx increese dedicated 10 he Heatth Plan, eflecive Novamber 1, 2002,
2. Measute 44 created he TURA and funded it with 2 3 cenls per pack tax eflectve February 1, 1987,

3. Cites, Counlies and Public Translt each recefva revenue fom 2 2 cent per pack b1, The bia amount shown aquals he okl § cents per pack dedicakd 1 hesa enfles,

4. Measurs 44 increased he other bbacca bxes kom 35% k B5% of he wholesale price, eflective February 1, 1097, House Bill 433, enacted by the 2001 Laglsiature, fimits this &x o 50 cenls per cigar.

The Haalth Plan receives 41.54% of the rvenus Fom the other bbacco tax oollecons. Tha TURA receives 4.62 % cfcollactions. The remalnder goes to the General Fuad.

Nok: Tebacco Setfement Payment Faorecast ($rriians)

Saure: Bear Skarns
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Amount

2007
5.1

2008
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2009
98.9
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