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A. Cigarette Tax - Rates and Distribution

Current Law HB 2110 HB 2533 HB 2231
(As of 3/24/2011)
GF $0.220 18.6%)| [$0.228 10.6%| {$0.564 15.7%)] |Not

Cities $0.023  1.9%] 1$0.024 1.1%| |$0.081 1.7%| (Specified
Counties [$0.023  1.9%| {$0.024  1.1%{ |$0.061 1.7%
oDOT $0.023  1.9%] {$0.024 1.1%| |$0.061 1.7%
TURA $0.034 29%| [$0.236 11.0%| [$0.081 2.3%
OHP $0.857 72.7%| [$1.614 75.1%| [$2.773 77.0%

Total $1.180 100.0%| [$2.150 100.0%| |$3.600 100.0% $2.180
(per pack of 20)

B. Other Tobacco Products - Rates and Distribution

Current Law HB 2110 HB 2533 HB 2231
GF 53.84% :
OHP 41.54% No Change No Change No change
TURA 4.62% | '
Total 100%

Current Law tax rate :

(1) per cigar, 65% of wholesale price, but not to exceed 50 cents.

(2) $1.78 cents per ounce on moist snuff, but minimum $2.14 per container
(3) 65% percent of wholesale price on all other tobacco products.

HB 2110 tax rate

(1) per cigar, 120.25% of wholesale price, but not to exceed 50 cents.

(2) $3.29 cents per ounce on moist snuff, but minimum $3.96 per container
(3) 120.25% percent of wholesale price on alt other tobacco products.

HB 2533, HB 2231

No change from current law

3/24/2011 LRO




State Cigarette Excise Tax Rates
As of January 1, 2011 (Doltars Per 20-Pack)

State Tax Rate (a) Rank

(a) The federal excisé tax of $1.0066 per pack and local taxes are
not included.

{b) Hawaii's cigarette excise tax will increase to $3.20 on July 1,
2011 ’

Source: Tax Foundation; Orzechowski & Walker, Tax Burden on
Tobacco; state revenue depariments.

www. TaxFoundation.org
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OTHER TOBACCO PRCDUCTS TAX
(January 1, 2010)

State Tax Rate/Base (1) State Tax Rate/Base (1)
Alabama Michigan 32% Wholesale Price

Cigars (2) 3.0¢-40.5¢/ 10 cigars Minnesota 70% Wholesale Price

Tobacca/Snuff 1¢-8¢/ ounce Mississippi 15% Manufactures Price
Alaska 75% Wholsale Price Missouri 10% Manufactures Price
Arizona Montana 50% Wholesale Price

Cigars (2) 44.1¢-$2.60/20 cigars Nebraska 20% Wholesale Price

Tobacco/Snuff 23.8¢/ounce Nevada 30% Wholesale Price
Arkansas 68% Manufactures Price New Hampshire 48.59% Wholesale Price
California (3) 41.11% Wholesale Price New Jersey 30% Wholesale Price
Coiorado 40% Manufactures Price New Mexico 25% Product value
Connecticut (5) 27.5% Wholesale Price New York 46% Wholesale Price
Delaware 15% Wholesale Price North Carolina 12.8% Wholesale Price
Florida (7) ' North Dakota '

Tobacco/Snuff 85% Wholesale Price Cigars & Tobacco 28% Wholesale Price
Georgia Chew Tobacco/Snuff 16¢-60¢ ounce

Little Cigars 2.5¢10 cigars Ohio 17% Wholesale Price

Other Cigars 23% Wholesaile Price Qklahoma

Tobacco 10% Wholesale Price Cigars {2} 36¢-120¢/ 10 cigars
Hawaii 40% Wholesale Price Tobacco/Snuff 60%-80% factory list price

Cigars 50% Whalesale Price Oregon 65% Wholesale Price

Tobacco/Snuff 70% Wholesale Price Rhode Island 80% Wholesale Price
Idaho 40% Wholesale Price South Carolina 5% Manufactures Price
llinois 18% Wholesale Price South Dakota 35% Wholesale Price
Indiana 24% Wholesale Price Tennassee 6.6% Wholesale Price
lowa (6) 50% Wholesale Price Texas ' '
Kansas 10% Wholesale Price Cigars (2) 1.0¢-15.0¢10 cigars !
Kentucky 15.0% Wholesale Price Tobacco/Snuff $1.10 /ounce l
Louisiana Utah 35% Manufactures Price

Cigars 8%-20% Manufacture Price Virginia 10% Wholesale Price -

Tobacco/Snuff 20%-33% Manufactures Price Vermont {6) 92% Manufactures Price
Maine Washington 75% Wholesale Price

Chewing Tob./Snuff 78% Wholesale Price Waest Virginia 7% Wholesale Price

Smoking Tob./Cigars 20% Wholesale Price Wisconsin 71% Manufactures Price
Maryland 15% Wholesale Price Wyoming (4) 20% Wholesale Price
Massachusetis

Smokeless Tab. 90% Wholesale Price

Smoking Tob./Cigars 30% Wholesale Price

Source: Compiled by FTA from various sources.

(1) The volume based tax rates were converted to cents per 10 cigars or per ounce for consistency.

(2) Tax rate on cigars varies, based on the selling price.
(3) Tax rate is adjusted annually by the state, effective July 1st each year.

{(4) or 10% of retail price.

{5) Snuff lobacco faxed at 40 cents per ounce.
(6) Little cigars are taxed as cigarettes.
{7} Includes a 60% surtax.

FEDERATION OF TAX ADMINISTRATORS - MARCH 2010




Cigarette and Tobacce Tax Distribution

Table B.6
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