House Bills Affecting Capital Gains Taxation*

(HBs 2412, 3050, 3187 and 3221)

Broad Policy Options
e General tax rate reduction or a specific tax rate
e Full or partial exclusion/subtraction from tax

Narrow Policy Options

¢ Investment in certain types of entities

° Specific circumstances such as a rollover, retirement option, or time period

Specific Proposals in the House Revenue Committee

] Other Corporate
ey Capital Gains Other Personal Income Excise/Income Tax Applicability
Number Tax Changes
Changes
. . Capital gains tax Capital gains tax
2412 gronal iEteion cf pital gains collections into the Rainy | collections into the Rainy Tax Year 2011+
limited to 9%
Day Fund Day Fund
Limits the capital gains tax rateto | -Eliminates the preferential | Eliminates the preferential
3050 50% of the statutory rates for personal capital gains tax rate for capital gains tax rate for Tax Year 2011+
and corporate taxes certain farming activities certain farming activities
100% subtraction from personal Susp s ?he preferential SuSP ends Fhe et Tax Years 2012 to
3187 . . capital gains tax rate for capital gains tax rate for
mcome and corporate excise taxes i . N . . o o 2016
certain farming activities certain farming activities
Grants a 5-year deferral of long-term
3221 capital gain if invested in an Oregon None None Tax Year 2011+
business
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House Bills Affecting Capital Gains Taxation*

(HBs 2412, 3050, 3187 and 3221)

Broad Policy Options

e General tax rate reduction or a specific tax rate
e Full or partial exclusion/subtraction from tax

Narrow Policy Options

¢ Investment in certain types of entities

® Specific circumstances such as a rollover, retirement option, or time period

Specific Proposals in the House Revenue Committee

. Other Corporate
Bill Capital Gains Chtiier: hersonzlinconte Excise/Income Tax Applicability
Number Tax Changes
Changes
Personal tax rate on capital gains Capital gains tax Capital gains tax
2412 .. piialg collections into the Rainy | collections into the Rainy Tax Year 2011+
limited to 9%
Day Fund Day Fund
Limits the capital gains tax rateto | Eliminates the preferential | Eliminates the preferential
3050 50% of the statutory rates for personal capital gains tax rate for capital gains tax rate for Tax Year 2011+
and corporate taxes certain farming activities certain farming activities
100% subtraction from personal Suspends t-he preicrential Suspends t'he Prgicrential Tax Years 2012 to
3187 . ) capital gains tax rate for capital gains tax rate for
income and corporate excise taxes . . . . . . 2016
certain farming activities certain farming activities
Grants a 5-year deferral of long-term
3221 capital gain if invested in an Oregon None None Tax Year 2011+
business
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(HBs 2412, 3050, 3187 and 3221)

Broad Policy Options
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e Full or partial exclusion/subtraction from tax

Narrow Policy Options
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certain farming activities certain farming activities
Grants a 5-year deferral of long-term
3221 capital gain if invested in an Oregon None None Tax Year 2011+
business
MEASURE /4R Z(&7
EXHIBIT_____ 2
LRO 3/9/2011 HOUSE REYENUE COMMITTEE

DATE:_ 3 /10 /oo // PAGES: &
SUBMITTED BYp /A7 &

A CCANG T



Net Capital Gains Taxes

900

$ Millions
S
o
(=]

200

Tax Year

1999 U.S. Net Capital Gains, ($525 billion) 2007 U.S. Net Capital Gains, ($914 billion)

6% 11%
3% 25%

3%

12% B Corporate Stock B Corporate Stock

9% H Real Estate

M Real Estate

43%
B Pass-through entities

H Pass-through entities

B Capital Gains Distributions B Capital Gains Distributions

B Mutual Funds 12% B Mutual Funds

B Other

25% @ Other

40%

11%

LRO 3/9/2011



House Bills Affecting Capital Gains Taxation*

(HBs 2412, 3050, 3187 and 3221)

Broad Policy Options

® General tax rate reduction or a specific tax rate
e Full or partial exclusion/subtraction from tax

Narrow Policy Options

¢ Investment in certain types of entities

* Specific circumstances such as a rollover, retirement option, or time period

Specific Proposals in the House Revenue Committee

. Other Corporate
i Capital Gains Othier FESSunal incomg Excise/Income Tax Applicability
Number Tax Changes
Changes
. . Capital gains tax Capital gains tax
2412 Hersanal tgx 1"ate on cf’ pital gains collections into the Rainy | collections into the Rainy Tax Year 2011+
limited to 9%
Day Fund Day Fund
Limits the capital gains tax rate to | -Eliminates the preferential | Eliminates the preferential

3050 50% of the statutory rates for personal capital gains tax rate for capital gains tax rate for Tax Year 2011+

and corporate taxes certain farming activities certain farming activities

100% subtraction from personal Suspends t.he prefctential Susp i t.he PIEiSFEnal Tax Years 2012 to
3187 . ; capital gains tax rate for capital gains tax rate for
income and corporate excise taxes . . o e . ) A 2016
certain farming activities certain farming activities
Grants a 5-year deferral of long-term
3221 capital gain if invested in an Oregon None None Tax Year 2011+
business
MEASURE (;7’-1%7 BAR/S
EXHIBIT:
LRO 3/9/2011 HOUSE REVENUE COMMITTEE

DATE: R /10 /odo// PAGES:
SUBMITTED BYpo 2/ A/ &

A CUANA CH



$ Millions

900

Net Capital Gains Taxes

6%
3%

12%

25%

11%

43%

1999 U.S. Net Capital Gains, ($525 billion)

® Corporate Stock

M Real Estate

E Pass-through entities

B Capital Gains Distributions
B Mutual Funds

E Other

2007 U.S. Net Capital Gains, ($914 billion)

11%
25%

12%

40%

B Corporate Stock

B Real Estate

B Pass-through entities

B Capital Gains Distributions
B Mutual Funds

B Other

LRO 3/9/2011




