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WHAT THE BILL DOES: Changes method of returning 2% surplus revenue to personal income taxpayers.
Eliminates requirement that Department of Revenue return surplus revenue in the form of a tax refund. Re-
establishes requirement that revenue be returned through an income tax credit. Allows credit to be carried forward

into future tax years if there is no current year tax liability. Transfers amounts in Surplus Kicker Cost Account to
General Fund.

ISSUES DISCUSSED:
EFFECT OF COMMITTEE AMENDMENTS:

BACKGROUND: Between 1979 and 1995, excess revenue as calculated through the 2% non-corporate kicker was
returned through a credit on tax returns. In 1995, the Legislature changed the credit to a refund in which the
Department of Revenue calculated the taxpayer’s share and mailed a check to the taxpayer.
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