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LOCAL GOVERNMENT MANDATE: Thishill doesnot affect local governments' service levels or
shared revenues sufficient to trigger Section 15, Article X1 of the Oregon Constitution.

COMMENTS: The bill establishes definitions and authorizes the production, possession and commercein
industrial hemp commodities and products; identifiesindustria hemp as an agricultura product subject to
regulation by the Department of Agriculture (ODA); requires growers and handlersto have license and
production facilities a permit issued by ODA; authorizes ODA to make an inspection or audit records to
ensure compliance; allows ODA to inspect samples of any industrial hemp crop during the growth phase;
allows ODA to charge growers and handlers a reasonabl e fees as determined by the department; authorizes
ODA to revoke or refuse to issue an industrial hemp license or an agriculture hemp seed production permit
in addition to acivil penalty for violating a permit or license requirement, condition, rule, or department
issued order; limits civil penalty to $2,500; excludes industria hemp or industrial hemp commodities from
the definition of marijuanain the Uniform Controlled Substances Act.

ODA anticipates no fiscal impact to result from this bill during the 2009-11 biennium asimplementation is
dependent upon the federal government approving permits to allow the growth of hemp. If ODA wereto
implement the bill, they anticipate needing approximately $70,000 in General Fund for start-up costs and a
mix of General Fund and Other Funds to sustain minimal biennial program expenditures of $170,000 and a
Natural Resources Specialist 2 position (1.0 FTE) until Other Funds revenues are sufficient for the program
to be self-sustaining. The timing of these future expenditures is indeterminate.

SB 676 B Engrossed Page 1 of 1 June 4, 2009



