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LOCAL GOVERNMENT MANDATE: Thishill doesnot affect local governments' service levels or
shared revenues sufficient to trigger Section 15, Article X1 of the Oregon Constitution.

COMMENTS: Thebill alowsthe Department of State Lands (DSL) to apply for and receive any
private or federal grant, loans or other funds available for purpose of conducting studies related to
department work and coordinating state and federal permitting issues related to removal and fill;
authorizes DSL to establish by rule a volume-based fee for commercial removal of sand and gravel from
waters of the state for use in administering the provisions of the removal fill law; allows DSL to use
Common School Funds for studies necessary for fill and removal program,; directs DSL, after
consultation with Department of Environmental Quality and Department of Geology and Mineral
Industries, to study the feasibility of creating a single permit for removal of sand and gravel from waters
of the state; and, directs DSL report study status to an interim legislative committee on or before March
1, 2010, and to submit afinal study report to the Legislature on or before November 1, 2010.

Thisfiscal impact statement has been revised due to additional information from the Department of Sate
Lands.

Thefiscal impact of the measure is indeterminate. The measure is permissive, alowing for DSL to conduct
studies related to removal and fill.

DSL reports there are two phases to each study of the river systems; phase oneisaquick initial assessment
of the areawhere gravel extraction isoccurring or proposed, phase two is amore detailed study of the
sediment transport of each river system. The proposed river systems requiring study are the Rogue,
Coquille, Tillamook, Willamette/McKenzie, Hunter Creek, Elk Creek, and Sixes. DSL estimatestotal costs
of $420,000 for the phase one studies and $2,230,800 for the phase two studies for total estimated cost of
$2,650,800. The Department notes that, if conducted, it isunlikely that al studies are completed in the
2009-11 biennium.
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The funding source for the studies is indeterminate. The measureis permissive, alowing for DSL to apply
for and receive grants, loans or other funds, implementing a volume-based fee, or usage of the Common
School Fund for conducting the studies. The number or amount of grants or loans available for studies
related to removal and fill are indeterminate.

DSL statesthat a volume-based fee would be implemented to administer the removal and fill only if the
amount of grant or other funding sources did not provide sufficient funding. DSL estimates that $0.80 per
cubic yard would be the maximum fee charged for the Department to cover costs of the removal and fill
studies. The fee amount is based on the actual number of cubic yards per year taken from navigable and
tidally influenced systems by operators that have removal fill permits and an estimated amount of cubic
yards taken from the non-navigable, non-tidal systems.

The Department states that the usage of the Common School Fund toward conducting the studies would
have aminimal impact on the Common School Fund distribution. The distribution is based on growth of
the fund cal culated as a percentage of athree year rolling average value of the fund. The Department notes
that if Common School Funds were used to fund thetotal costs of the studies, the distribution would be
reduced by less than $35,000 per year.
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