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75th OREGON LEGISLATIVE ASSEMBLY - 2009 Regular Session MEASURE: SB 574 A
STAFF MEASURE SUMMARY CARRIER:
Senate Committee on Education and General Government

REVENUE: Revenue statement issued
FISCAL: Fiscal statement issued
Action: Do Pass as Amended and Be Printed Engrossed and Be Referred to the Committee on Ways &

Means
Vote: 3 - 2 - 0

Yeas: Bonamici, Metsger, Hass
Nays: Kruse, Morse
Exc.: 0

Prepared By: Dana Richardson, Administrator
Meeting Dates: 4/22

WHAT THE MEASURE DOES: Specifies counties belonging to 13 reconfigured education service districts (ESDs)
effective July 1, 2011. Permits Superintendent of Public Instruction to establish more than one administrative office for
an ESD. Charges State Board of Education with entering necessary orders to establish new ESDs. Exempts such orders
from existing statutes on boundary changes or mergers. Requires ESD organizing authority to divide district into five
zones to elect a board of directors prior to February 1, 2011. Specifies that ESD directors must be elected from each of
the five zones by boards of the school districts within each zone. Provides for staggering of terms of elected directors.
Provides for appointment of four directors by elected directors. Provides for transfer of property and employment
contracts from ESDs that are merged or dissolved and annexed to new ESD. Identifies additional ESD goal as being a
source of regional and statewide services in order to maximize operational and fiscal efficiencies. Requires that State
School Fund grant be at least $1 million if former ESD was operating on July 30, 2011, was merged effective July 1,
2011, and received grant of $1 million for the 2010-2011 fiscal year. Repeals statutes relating to ESD boards.

ISSUES DISCUSSED:
• Goal of reconfiguration
• Structure of ESDs in Washington State
• Transfer of employee benefits between existing and new ESDs

EFFECT OF COMMITTEE AMENDMENT: Replaces the measure.

BACKGROUND: ESDs originated when the Legislative Assembly established a system of common schools. The
names and responsibilities of ESDs have changed over time and numerous ESD studies have occurred over the years,
examining issues such as consolidation and appropriate services to be provided to students by ESDs. In 1991, the
Legislative Assembly authorized a task force to study regional services on a statewide basis. The study resulted in
Senate Bill 26 (1993), the ESD Reorganization Act. It required consolidation of 29 ESDs into a total of 21. In 2003,
Yamhill ESD voluntarily merged with Willamette ESD to bring the total number of ESDs to twenty.

In 2000, the Legislative Assembly completed an interim task force study of ESDs. As a result of that study, the
Legislative Assembly passed two pieces of legislation. Senate Bill 259 (2001) established ESDs current statutory
mission to assist school districts and the Department of Education in achieving Oregon’s educational goals by
providing equitable, high quality, cost-effective, and locally responsive educational services at a regional level.
Senate Bill 260 (2001) phased in equalization of ESD revenue over five years.


