74th OREGON LEGISLATIVE ASSEMBLY - 2008 Special Session MEASURE: HB 3607-A
STAFF MEASURE SUMMARY CARRIER:
House Committee on Workforce and Economic Development

REVENUE: No revenueimpact
FISCAL: Fiscal satement issued

Action: Do Pass as Amended, Be Printed Engrossed, and Be Referred to the Committee on
Ways and Means by prior reference
Vote 6-0-1
Yeas. Holvey, Huffman, Lim, Riley, Sprenger, Witt
Nays: 0
Exc.: Barnhart
Prepared By: Patrick Brennan, Administrator
M eeting Dates: 2/5,2/11

WHAT THE MEASURE DOES:. Establishesthe Oregon Declared Emergency Recovery Fund. Requiresthe
Legidative Assembly to appropriate General Fund moneys and to allocate |ottery moneys to the fund. Authorizesthe
Oregon Military Department to disburse moneys from the fund, under direction of areview board established by the
Governor for that purpose. Declares an emergency and takes effect upon passage.

| SSUES DI SCUSSED:
*  Response and recovery efforts from December 2007 storms
* Needto help loca governmentswith matching funds for federal recovery grants
»  Appropriate authority for determining where moneys from the fund are to be spent

EFFECT OF COMMITTEE AMENDMENT: Specifiesthat moneysin the fund are to be disbursed by the Oregon
Military Department (OM D) through the Office of Emergency Management (OEM). Directs OMD and OEM, at the
direction of the Governor, to establish areview board to identify and prioritize recipients of loans and grants from the
fund. Specifies membership regquirements of review board.

BACKGROUND: Severa communitiesin northwest Oregon were devastated by a storm that struck theregion in
December 2007, aswell as by flooding and landslides that occurred shortly following the storm. These communities
face significant rebuilding costs to repair infrastructure, schools and municipal buildings. Residents and businessesin
the communities are also facing the prospect of rebuilding damaged or destroyed property. In many cases, local
governments can apply for disaster aid through the Federal Emergency Management Agency (FEMA), but grants require
that local governments match the federal funds on a 75:25 ratio. Many communities lack the resources to provide the 25
percent matching dollarsto receive the federa aid.

HB 3607-A establishes the Oregon Declared Emergency Recovery Fund (ODERF) to provide the Governor with access
to resources for recovery efforts following afederal/state declared emergency. Resourcesto establish the fund would be
ablend of 25 percent General Fund and 75 percent lottery revenues. Moneys from the fund may be used for the
following: providing low-interest or no-interest loansto local governments to be used to match moneys from federal
programs for emergency relief that require a match; providing funds to be used by the Department of Human Services or
Department of Housing and Community Services in response and recovery efforts; or providing funds for costs that the
Governor deems appropriate, necessary and urgent for the state’ s response to a declared state of emergency. Each
biennium, the Legidative Assembly will appropriate moneys from the General Fund to ODERF; General Fund moneys
appropriated to the fund unspent at the end of each biennium will not revert to the Genera Fund. In addition to the
General Fund appropriation, three times that amount will be appropriated each biennium from the Administrative
Services Economic Development Fund. Interest accruing to the balance of the fund will be credited back to the fund.
The Oregon Military Department is charged with disbursing moneys from the fund, through the Office of Emergency
Management, at the direction of areview board formed by the Governor for the purpose of identifying and prioritizing
needsfor the funds.
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