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EXPENDITURES: See Comments.

REVENUES: See Comments.

EFFECTIVE DATE: On Passage.

GOVERNOR’'SBUDGET: Thishill is not anticipated by the Governor’s recommended budget.

LOCAL GOVERNMENT MANDATE: Thishill does not affect local governments' service levels or
shared revenues sufficient to trigger Section 15, Article X1 of the Oregon Constitution.

COMMENTS: The hill setsamaximum Annua Percentage Rate of 36% for all consumer finance loans
of less than $50,000; sets parameters for lender origination fees charged for consumer loans; limits fees for
dishonored checks; sets parameter for lenders renewing title loans; requires brokersto obtain alicense
before making a consumer loan that is $50,000 or |ess; and defines consumer finance loans to mean aloan
of line of credit that is unsecured or secured by persona or real property and that has periodic payments and
terms longer than 60 days.

The Department of Consumer and Business Services (DCBYS) indicates that the bill will require about 80
hours of staff timeto reviserules. In addition, DCBS anticipates up to 25 new licenses for brokers or
facilitators. Thelicensefeeis currently $520; hence, anticipated Other Fund revenue from licensesis
estimated to be $13,000 annually or $26,000 per biennium. Additional workload associated with rule-
making and licensing is considered minimal and would be absorbed using existing staff.
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