74th OREGON LEGISLATIVE ASSEMBLY - 2007 Regular Session MEASURE: HB 2783 A
STAFF MEASURE SUMMARY CARRIER: Rep. Shidds
House Committee on Businessand L abor

REVENUE: No revenue impact
FISCAL: No fiscal impact

Action: Do Pass as Amended and Be Printed Engrossed

Vote: 6-0-1
Yeas. Berger, Edwards C., Esquivel, Holvey, Rosenbaum, Schaufler
Nays: 0
Exc. Smith P.

Prepared By: Theresa Van Winkle, Administrator

M eeting Dates: 416, 4123

WHAT THE MEASURE DOES: Requiresaworkers compensation insurer to provide notice of termination of
coverage 45 days prior to the effective date of termination. Establishesif termination is due to nonpayment, the
termination is effective no sooner than 10 days after the date the notice is mailed to the employer.

| SSUES DI SCUSSED:
*  Provisions of the measure
*  Support of the Management-Labor Advisory Committee (MLAC)

EFFECT OF COMMITTEE AMENDMENT: Establishesif termination of a guaranty contract is due to nonpayment,
termination is effective no sooner than 10 days after the date the notice is mailed to the employer.

BACKGROUND: Current statute requires aworkers compensation insurer that i ssues a guaranty contract or a surety
bond to an employer can cancel coverage by giving the employer and the Director of the Department of Consumer and
Business Services notice of termination in accordance with adopted administrative rules. If the termination of a guaranty
contract is based on the insurer’ s decision not to offer insurance to employers within a specific premium category, it is
effective no sooner than 90 days after the date the notice is mailed to the employer. If the termination is based on other
reasons, it is effective at 12 midnight no less than 30 days after the date the notice is mailed to the employer.

HB 2783 A extends the 30-day timeframe to 45 days, and adds a provision which establishes aten day timeframe for
termination due to nonpayment.
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