74th OREGON LEGISLATIVE ASSEMBLY - 2007 Regular Session MEASURE: HB 2202-A
STAFF MEASURE SUMMARY CARRIER: Rep. Holvey
House Committee on Consumer Protection

REVENUE: No revenue impact
FISCAL: Fiscal satement issued

Action: Do Pass as Amended and Be Printed Engrossed

Vote: 7-0-0
Yeas. Bonamici, Galizio, Gilliam, Nelson, Riley, Smith P., Holvey
Nays: 0
Exc.: 0

Prepared By: Steve Dixon, Administrator

M eeting Dates: 1/17, 1/31

WHAT THE MEASURE DOES: Prohibits persons from conducting check-cashing business without a
license from the Department of Consumer and Business Services (DCBS) Director. Prohibits collection of
excessive fees. Limits feesto five dollars or three percent, whichever is greater. Applies to government and
payroll check only. Requires business must file a schedule of fees collected. Provides DCBS with
investigative and enforcement power.

| SSUES DI SCUSSED:
»  Effects of measure on low-income consumers.
» Effects of measure on check cashing industry.
» Tiered fee system based on risk.
» Licensing and application fees, audit procedures, penalties and automatic check cashing machines.
* Penaltiesand feesfor violation of proposed measure.

EFFECT OF COMMITTEE AMENDMENT: Adopted amendment clarifieslanguage relating to timelines and
licensang fees. Createstiered fee limits based on risk of check cashing transactions, including personal checks. Limits
amount of fees acheck cashing business may charge to $100. Limits maximum penalty that may be imposed on a check
cashing business.

BACKGROUND:

House Bill 2202 creates a new regulatory program for check cashing businesses that cash checks for afee.
This measure exempts entities that cash checks at or below $2.00 or 2% of the face value of the check from
licensing requirements. House Bill 2202-A aso exempts banks and credit unions from fee limits or
licensing requirements. The bill also provides the Department of business and Consumer Services with
rulemaking authority upon passage through an emergency clause and makes requirements of the remainder
of the bill operative on January 1, 2008.
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