74th OREGON LEGISLATIVE ASSEMBLY - 2007 Regular Session MEASURE: HB 2107 B
STAFF MEASURE SUMMARY CARRIER: Sen. Metsger
Senate Committee on Business, Transportation, and Wor kfor ce Devel opment

REVENUE: No revenue impact
FISCAL: No fiscal impact

Action: Do Pass as Amended and Be Printed Engrossed
Vote: 3-0-2
Yeas. George L., Monnes Anderson, M etsger
Nays: 0
Exc.: Deckert, Starr
Prepared By: Janet Adkins, Administrator
M eeting Dates: 5/2, 5/24

WHAT THE MEASURE DOES: Requires construction contractors to notify the Construction Contractors Board of
unpaid judgments or arbitration award against them that involve either breach of contract or negligent or improper work
related to construction of aresidential structure. Creates exemptions for contractors who pay within 30 days or whose
judgment isunder appeal. Directsthat in any resulting disciplinary action, the board take into account a contractor
making reasonable efforts to pay the judgment.

ISSUES DISCUSSED :
* Responsihilities under current law for contractors who have and have not paid judgments
» Redliance of the public onthe CCB for up-to-date information on the financial and busi ness standing of
contractor

EFFECT OF COMMITTEE AMENDMENT: Directsthat in any resulting disciplinary action, the board take into
account a contractor making reasonable efforts to pay the judgment.

BACKGROUND: Many construction contracts contain dispute resol ution clauses that require matters to be resolved
outside the Congtruction Contractors Board (CCB) dispute resolution process, either in court or through private
arbitration. Under current law, thereis no requirement for contractors to notify CCB when ajudgment against themis
unpaid. The CCB has authority to discipline contractors for failing to pay these types of construction debts, but no way
of knowing about them. Contractors with significant unpaid construction-related claims could appear in CCB records as
fully licensed and in good standing.

House Bill 2107-A requires contractors to notify the CCB of unpaid judgments or arbitration awards if the contractor
was ordered to pay damages that arose from a breach of contract or other circumstances such as negligence. Natification
isnot required under the measure if the contractor isin the process of appealing or makes the payment no later that 30
days after the judgment is entered.
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