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2007-2009 2009-2011
EXPENDITURES:
See Comments $ $

2007-2009 2009-2011
REVENUES:
See Legidative Revenue Impact Statement

Other Funds (civil penalties and interest income) $ $1,473,000 $ $2,118,200

POSITIONS/FTE: 0/0.00 0/0.00

EFFECTIVE DATE: January 1, 2008
GOVERNOR’'SBUDGET: Thishill isnot anticipated by the Governor’s recommended budget.

LOCAL GOVERNMENT MANDATE: Thishill doesnot affect local governments' service levels or
shared revenues sufficient to trigger Section 15, Article X1 of the Oregon Constitution.

COMMENTS: The measure increases the penalties for unemployment insurance (Ul) fraud. Thisis
done by increasing the number of weeks of disqualification from 26 to 52 and imposing a 15% penalty on
the amount of benefits an individual received but was not entitled. Current law allows the Director of
the Employment Department the discretion to waive or reduce any part of the penalty. Penalties and
interest would be deposited in the Department’s Specia Fraud Control Fund (SFCF), which isan
interest-bearing fund.

The Legidative Revenue Impact for this measure estimates that the Department will receive $1.5 million
in Other Funds for the 2007-09 biennium and $2.1 million Other Funds for the 2009-11 biennium.

Although this measure would increase the cash balance of the SFCF, the Department does not intend to
increase prevention, investigation, and collection efforts above currently budgeted levelsin the
Governor’s recommended budget for the 2007-09 biennium. The Department does, however, plan to
propose increased expenditures during the 2009-11 or 2011-03 biennia. Therefore, this measureis
anticipated to have aminimal expenditure impact, after factoring in minor computer program and penalty
processing costs. Absent an increase in Other Funds expenditure limitation, the Department will be
unable to expend this SFCF revenue. According to the Department, the funds are not available for
transfer to another fund.
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